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General 
PRC: Spokesman Views Bombings in Israel 


OW2602131796 Beijing XINHUA in English 
1258 GMT 26 Feb 96 


([FBIS Transcribed Text} Beijing, February 26 (XIN- 
H'JA) — Chinese Foreign Ministry Spokesman Shen 
Guofang strongly condemned here today the two bomb- 
ings yesterday in Israel when asked to comment on the 
events. 


Reaffirming that the Chinese government has always 
been firmly opposed to terrorist activities in any form, 
Shen said that the Chinese government was shocked 
at the bombings, which occured Sunday, strongly con- 
demned them and expressed sympathy to the families 
of the victims. 


China hopes, Shen continued, that through the concerted 
efforts of the parties concerned, a fair and comprehen- 
sive peace can be realized at an early date in the Middle 
East, so as to promote regional economic development 
and eliminate the root course of terrorism. 


PRC: Spokesman’s Further Comments on 
Bombings, Terrorism 

OW2602120896 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 26 Feb 96 


[From the “National Hookup”) 


[FBIS Translated Text] Shen Guofang, spokesman of 
the Foreign Ministry, answered reporters’ questions at 
a press conference in Beijing today. 


A reporter asked if he had any comment on the two 
explosion incidents occurred in Israel. 


Shen Guofang replied that the Chinese Government al- 
ways resolutely opposes any form of terrorist activity, is 
shocked by the two explosion incidents which occurred 
in Israel on 25 February, strongly condemns such acts, 
extends sympathy and solicitude for the relatives of vic- 
tums killed or injured, and hopes all parties concerned 
will make concerted efforts to bring about a fair and 
comprehensive peace in the Middle East at an early 
date, promote the economic development: _— e¢ area, 
and eradicate the root cause of terrorism. 


PRC: UN Security Council Discusses U.S. 
Statement on Cube 


OW2702025896 Beijing XINHUA in English 
0235 GMT 27 Feb 96 


([FBIS Transcribed Text} United Nations, February 26 
(XINHUA) — The UN Security Council met on Mon- 
day afternoon on a U.S.-drafted presidential statement 
that would condemn Cuba for shooting down two Amer- 
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ican planes operated by a Cuban exile group, Brothers 
to the Rescue. 


The draft presidential statement would declare first that 
“there is no justification " for the shooting and condemn 
Cuba for "a threat to international order”. 


Then it requests an investigation by the International 
Civil Aviation Organization, a JN agency based in 
Montreal. 


It also demands the Cuban government compensate the 
families of the four people killed in the incident. 


Cuba has asked the Security Council to delay any action 
until its Foreign Minister Roberto Robaina arrives i.. 
New York on Tuesday. 


Robaina, who is stopping over in Madnd from a visit in 
Europe, said he would show the Security Council proof 
that the aircraft were in Cuban airspace. 


The United States has been arguing tha’ the two planes 
were shot down in international airspace and that they 
were not given warning before being gunned down. 


A statement by the Cuban Mission here said whether 
the shooting happened in international water or not was 
not the “core of the matter”, but the fact that hundreds 
of times before there have been such violations had to 
result in this incident. 


The statement said that Brothers to Rescue is far from 
Carrying out humanitarian actions and that it is a terrorist 
mob which has made up repugnant and bloody plans 
against Cuban government. 


In the counct! meeting, China and Russia asked both the 
United States and Cuba to provide more information on 
the incident. And they said that the council can only 
take action after hearing report by the Cuban foreign 
minister Tuesday. 


PRC: Envoy Urges UN To Consider Consequences 
of Sanctions 


OW2702015496 Beijing XINHUA in English 
0057 GMT 27 Feb 96 


(FBIS Transcribed Text} United Nations, February 26 
(XINHUA) — Sanctions should not be imposed as a 
primary means of settling disputes, since the sanctions 
had increased the number of adversely affected third 
states and complicated problems faced by developing 
countries, a Chinese representative said here today. 


Speaking at the Special Committee on the Charter of 
the United Nations and on the Strengthening of the 
Role of the Organization, Zhang Kening of China said 
a procedure should be set up where the third state 
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could consult the Security Council as a solution to the 
problem. 


The Security Council ought to take into account the 
possible effect of sanctions on third states whenever it 
considered the application of sanctions on target states, 
he said. 

Furthermore, agencies for early warning and dispute 
settlement would reduce the need for the imposition of 
sanctions, he said. 


Representatives of several countries referred to the 
General Assembly resolution 50/51, stressing that, in 
formulating sancuons regimes, due consideration should 
be given to the potential effects of sanctions in third 
states. 


Vasyl Korzachenko, representative of Ukraine, said that 
the special problems should be met with appropriate 
steps. The General Assembly resolution 50/51 provided 
a solid basis for protecting the special economic inter- 
ests of third states suffering from the implementation 
of preventive or enforcement measures taken by the Se- 
curity Council in accordance with Chapter VII of the 
Charter. 


Since the suspension of sanctions did not mean an end 
to the problems faced by third states, other proposals to 
mobilize help for such states should be considered, he 
said. 

Aurel Preda, representative of Romania, said that the 
issue of effects of sanctions on third states had become 
increasingly important as a large number of states had 
continued to be affected. 


The representatives of Greece, Iran, United States, 
Jordan and Czech Republic also made statements at 
today’s meeting. 


PRC: Association President Views China's Regional 
Cooperation Role 

OW2602155696 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1324 GMT !% Feb 96 


[By reporter Liu Lisheng (0491 5461 3932)] 


[FBIS Translated Text} Tokyo, 16 Feb (ZHONGGUO 
XINWEN SHE) — In a special speech delivered 
at the Asia-Pacific Economic Forum here today, Qi 
Huaiyuan, president of the Chinese People’s Association 
for Fnendship with Foreign Countries, said that China 
would play a positive role in cooperation in the Asia- 
Pacific region. 

Qi Huaiyuan made the aforementioned remarks in an 
English-language speech entitled “Stability, Develop- 
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ment, and Prosperity: The Common Mission of People 
in the Asia-Pacific Region.” 


Qi Huaiyuan said: In the 17 years since reform and 
opening up, China's foreign trade has grown al a 
remarkable average annual rate of 16 percent. In recent 
years in particular, it has grown by more than 20 
percent. By 1995, it had reached $280 billion, 76 
percent of which was conducted with other Asia-Pacific 
countries and regions. Chinese markets have brought 
considerable benefits and unlimited opportunities to the 
Asia-Pacific region. China’s exports and imports are 
expected to have grown to $400 billion by the year 
2000. And imports over the next five years may hit 
$1 trillion. Without a doubt, such an enormous trade 
volume and rapid growth will turn China into the largest 
export market in Asia. This will promote economic and 
trade development in the region. 


Qi Huaiyuan continued: China has become a world hot 
spot. According to incomplete statistics, last year for- 
eign Capital actually put to use totaled $133.3 billion and 
258,900 foreign-funded enterprises were established in 
China. And 93 percent of the foreign capital actually put 
to use came from the Asia-Pacific region. Over the next 
five years, China will further improve its investment en- 
vironnsent and work actively, steadily, and effecuvely to 
bring in foreign capital. China's successful cooperation 
with other countries in economics, trade, and investment 
shows that China's economic development will play a 
more effective role in expanding commodity and cap'- 
tal markets, and that the realization of China's poienual 
will not only provide developed countries with oppor- 
tunities to solve their economic problems, but will also 
promote the economic dev. nent and international 
cooperation of developing countries in the Asia-Pacific 
region. 


United States & Canada 


PRC: Medical Technology Group’s U.S. Visit 
Reported 

OW2602172496 Beijing XINHUA Domestic Service 
in Chinese 0807 GMT 18 Feb 96 


[By reporter Xiao Chenglin (5135 2052 2651 )} 


[FBIS Translated Text] New York, 17 Feb (XINHUA) 
— A delegation from the Chinese Ministry of Public 
Health, led by Li Shichuo, director of the Ministry's 
Department of International Cooperation, visited the 
United States on a study tour 6-17 February at the 
invitation of the U S. Department of Commerce. During 
the visit, the Chinese delegation and its U.S. counterpart 
held the second meeting of the Sino-U.S. Commerce 
Committee's Medical Technology Group. 
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On the evening of 16 February, the U.S. J.M. Interna- 
tional Corporation and the U.S.-Chinese Medical Devel- 
opment Center hosted a welcome banquet for the Chi- 
nese delegation in New York. Li Shichuo briefed the 
tnedical circles and overseas Chinese about the present 
condition of Chinese medical undertakings as well as 
the prospect for Sino-U.S. medical cooperation. 


He said: China and the United States each have their 
own strengths in the field of medicine and hygiene, 
which are highly complementary to each other. The 
United States has advanced medical and pharmaceutical 
technology, while China has a vast market. Along with 
the deepening of reform, China's medical and health 
care system will be further improved and its market 
broadened. Chinese medicine has become more and 
more popular in the United States. The prospect for 
cooperation and exchange between the two countries is 


great. 


At the second meeting of the Sino-U.S. Medical Tech- 
nology Group, held in Philadelphia, the two sides signed 
a 1996-97 work plan. Under the plan, the two countries 
will exchange delegations to study each other's market 
and medical and health care system in order to promote 
trade and commercial activities in medicine ind hygiene 
between ‘he two sides. 


PRC: X)NHUA Views Secretary Ron Brown’s 
African Tour 


OW2602234196 Beijing XINHUA in English 
1836 GMT 26 Feb 96 


{"News Analysis” by Guo Ming: "U.S. Reshapes Policy 
Toward Africa” ] 


{(FBIS Transcribed Text] Nairobi, February 26 (XIN- 
HUA) — Less aid. More trade and investment. The 
United States is reshaping its policy toward Africa. 


This wind of change blows as the Clinton Administra- 
tion begins to attach “strategic importance” to Africa in 
its readjusted global economic strategy. 


“For too long, we in the United States have failed to 
look at Africa as a place of business opportunities,” 
said visiting U.S. Secretary of Commerce Ron Brown 
as he concluded a five-nation African tour on Sunday 


{25 February]. 


“Now is the historical time for us to move in and 
compete stiffly for a share of the last virgin market of 
the world,” he said. 


Brown, the first U.S. Secretary of Commerce in 14 
years ever setting feet on the Sub-Saharan soil, led 
a powerful U.S. business delegation in touring Cote 
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d'Ivoire, Ghava, Kenya Uganda and Botswana during 
the last eight days. 


In Accra, he held talks with the 16 trade ministers 
of West Africa’s sub-regional grouping, the Economic 
Community of the West African States (ECOWAS), 
calling for peace and stability to create a healthy 
environment for investment in the region. 


In Nairobi, Brown praised the East African leaders for 
their privatization efforts, stressing that with the dwin- 
dling of the U.S. financial aid, the Clinton Administra- 
lion is championing a campaign for increased invest- 
ment in Africa's private sectors 


He also praised their fight against crime and corruption, 
and commended them for making a revived effort to 
rebuild an integrated regional market among Kenya, 
Uganda and Tanzania. 


In Gaborone, the U.S. delegation signed a memorandum 
of trade development with the Southern African Devel- 
opment Community (SADC) following talks with the 
trade ministers of the 12 SADC member states. 


Brown's tour follows the unveiling the week before 
of U.S. President Bill Clinion’s long awaited plan for 
increasing trade between the U.S. and Sub-Saharan 
Africa. 


The plan, mandated by the U.S. Congress, set four goals: 
liberation of trade and investment policies, development 
of the private sector, enhancement of infrastructure, and 
regulatory and economic reforms by governments. 


The new US. trade initiative reflected the U.S. resolve 
to strike a balance of trade with Sub-Saharan Africa 
which had enjoyed a $7.7 billion trade surplus with the 
Untied States in 1994, with oil sales by Nigeria, Angola 
and Gabon accounting much for the region's exports to 
the U.S. 


It is also a result of the cutting back on the government 
aid to Africa as the U.S. overseas aid fund dwindled in 
its 1996 budget. 


“The economic realities in the United States compelled 
us to focus more on trade and private investment than 
on aid to Africa,” said Brown. 


But the no. | compelling force of the U.S. initiative, is 
the charm of Africa's market and resources. 


“Africa's abundant resources and huge markets are 
something that we can no longer afford to ignore,’ 
Brown declared. 


The U.S. investment returns in sub-Saharan Africa 1s 
about 25 percent, much higher than the average rate ot 
17 percent in other parts of the world. 


is report may contain copyrighted material. Copying and dissemination 1 
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However, the U.S. share of Sub-Saharan Africa's mar- 
kets stood at only 7.7 percent, while the European Union 
captured over 40 percent, according to a U.S. Depart- 
ment of Commerce report. 


“We will no longer abandon African markets to Europe. 
We will compete hard, which is good for the Africans 
hecause it reduces prices and provides better quality 
goods and services,” Brow” noted. 


The Sub-Saharan Africa also boosts of rich natural re- 
serves such as oil and rubber in Nigeria, gold and dia- 
mond in South Africa, bauxite in Guinea and Cameroon, 
Uranium in Niger, copper in Zambia, iron in Liberia, di- 
amond in Sierra Leone, and water power in Zaire, just 
to name a few. 


And its agricultural, forestry and tourist resources re- 
main to be explored. 


“It's high ume that we in the United States have a new 
look at Africa. War, poverty and refugees are not all 
that one sees in Africa,” said Brown at the end of his 
Visit. 


“From the five countries that I have visited, | saw hope 
in the continent,” he said, calling Africa “America’s new 
trading partner.” 


African businessmen hope that the Clinton Administra- 
tion would extend the Most-Favored Nation trade status 
to the Sub-Saharan African states. 


Observers say one thing is for sure, that Brown's visit 
will entail a new wave of U.S. private investment in 
Sub-Saharan Africa, a move backed by the Clinton 
Admunistrauon. 


Northeast Asia 


PRC: Li Peng Meets Japanese Friendship 
Association Chairman 

OW2702110696 Beijing XINHUA in English 
1026 GMT 27 Feb 96 


[FBIS Transcribed Text) Beijng, February 27 (XIN- 
HUA) — Chinese Premier Li Peng met here today with 
Ikuo Hirayama, chairman of the Japan-China Friendship 
Association, and his party here this afternoon. 


Li expressed the hope that the non-governmental friend- 
ship organizations of the two countries will make new 
contributions to the development of Sino-Japanese rela- 
tions by learning from the past experiences and seeking 
new ways of interflow. 


Hirayama, a noted artist, is here at the invitation of the 
China-Japan Priendship Association. 
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PRC: XINHUA Reviews NODNONG SINMUN 
Article on Japanese Policy 


OW2602155796 Beijing XINHUA in English 
1546 GMT 26 Feb 96 


[FBIS Transcribed Text] Pyongyang, February 26 (XIN- 
HUA) — The Democratic People’s Republic of Korea 
(DPRK) today urged Japan to give up the policy of hos- 
lity towards it. 


"We attach importance |. the stated self-determined, in- 
dependent diplomacy of the new government of Japan,” 
said Nodong Sinmun, the mouthpiece of the Worker's 
Party of Korea, in a lengthy commentator’s article to- 
day. 


It pointed out that Japan had been pursuing a policy 
against the reunification of the Korean Peninsula ever 
since Korea was liberated from under its colonial rule. 


The article criticized Japan for dancing to the tune of 
others without an independent principle and forgetful 
of its own interests when handling its relations with the 
DPRK. 


The article noted that the two countries had opened talks 
for the normalization of diplomatic relations but under 
pressure from the U.S. and South Korea, Japan raised 
the settlement of the “nuclear issue” as a precondition, 
bringing the talks to a rupture. 


“Japan should learn a due lesson from its past Korea 
policy and behave properly before it is too late,” the 
article said. 


The commentator said that the normalization of DPRK- 
Japan relations is, in essence, liquidation of Japan's 
past wrongdoings and establishment of peaceful, good- 
neighbourly relations between the two countries without 
sacrificing peace and security in northeast Asia. 


The relationship between the DPRK and Japan can 
never be improved if Japan plans to stick to its past 
policy of hostility toward the DPRK and alignment with 
South Kor a, it said. 


PRC: Beijing To Host Seminar on Trade Relations 
With ROK 


OW2702025996 Beijing XINHUA in English 
0246 GMT 27 Feb 96 


[FBIS Transcribed Text) Beijing, February 27 (XIN- 
HUA) — Beijing is to host a seminar on trade and 
economic ties between China and Republic of Korea 
(ROK). 


The two-day seminar which starts on April 18 will 
provide a chance for officials and business people from 
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both coun! _ . to increase their economic exchanges and 
discuss pruspects for future cooperation. 


The seminar, the first of its kind, will feature speeches 
by officials from Chinese government ministries on 
topics related to the reduction of import tariffs, return of 
tax on export products, abolition of tax exemption and 
the reduction oi .mported equipment by foreign-funded 
enterprises. 

The event is expected to be of great interest to major 
Koreati businesses as it will touch on subjects important 
to them. These will include future cooperation in four 
industrial sectors between China and the ROK — 
automobile, aviation, HDTV [high-definition television) 
and program-controlled switchboards. 


Tre meeting will also focus on the opening of China's 
service trade sector, which is of interest tc medium- 
sized and small Korean businesses. 


Co-sponsoring the event are China's XINHUA NEWS 
AGENCY (XINHUA), Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC), Korea Trade and 
Investment Promotion Agency (K )TRA) and Embassy 
of the Republic of Korea in China. 


Economic cooperation between China and ROK has 
witnessed rapid development. The Chinese customs 
Office reports that the bilateral trade value topped 16.98 
billion US dollars in 1995, up 44.8 percent from the 
same period of the previous year. It is expected to hit 
25 billion US dollars this year. 


The number of Korean-funded enterprises in China 
reached 5,883 by September last year. China is now 
ROK'’s biggest investment target. 


West Europe 


PRC: Qiao Shi Meets Luxembourg’s Prime 
Minister in Beijing 


OW2702025396 Beijing XINHUA in English 
0228 GMT 27 Feb 96 


[FBIS Transcribed Text) Beijing, February 27 (XIN- 
HUA) — Qiao Shi, chairman of China's National 
People’s Congress (NPC) Standing Committee, meets 
with visiting Luxembourg Prime Minister Jean Claude 
Juncker here this morning. 


By press time the meeting is still going on. 


The Luxembourg prime minister arrived here Sunday 
morning on a five-day official visii, and his first, to 
China. 
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PRC: Qiao Shi Meets Luxembourg’s Leader 


OW2702074296 Beijing XINHUA in English 
0652 GMT 27 Feb 96 


[FBIS Transcribed Text) Beijing, February 27 (XIN. 
HUA) —- Qiao Shi, chairman of China's National Peo- 
ple’s Congress (NPC) Standing Committee, today ex. 
pressed his satisfaction with the developmet of the 
Sino-Luxembourg ties in recent years. 


During a meeting in Beijing with visiting Luxembourg 
me Minister Jean-Claude Jun xer in the Great Hull 
01 che People, Qiao said that receut years had witnessed 
the increasing of personnel exchanges between the two 
countries, and the stzengthening of bilateral trade and 
economic cooperation. 


He pointed out that keeping close contact and exchanges 
between senior 'eaders of the two countries would help 
to further understanding, friendship and cooperation 
between the people of the two countries. 


Juncker briefed Qiao on Luxembourg’s economic de- 
velopment in recent years, especially the situation of its 
metallurgy industry, one of its three pillar industries. 


Qiao also gave a briefing on NPC's function and 
Organization structure, the agenda and preparation of 
the forthcoming plenary meeting of NPC, as well as the 
development of China's democracy and legal systems 
over recent years. 


Juncker expressed his appreciation of the NPC's com- 
mitment to China's legislation, and the achievement 11 
had made in furthering the development of China's le- 
gal system. 


PRC: Jiang Zemin Meets With Juncker 


OW2702073096 Besjing XINHUA in English 
0710 GMT 27 Feb 96 


[FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — Chinese President Jiang Zemin meets with vis- 
iting Luxembourg Prime Minister Jean-Claude Juncker 
here today. 


Their meeting is going on at press time. They were 
expected to exchange views on bilateral relations, es- 
pecially in the economic and trade field, regional and 
international issues, and other topics of common con- 
cern. 


The Luxembourg prime minister, who arrived here 
Sunday on a five- day official visit, has already met with 
his Chinese counterpart Li Peng. Chasrman of China's 
National People’s Congress Standing Committee Qiao 
Shi, Vice-Premier and Foreign Minister Quan Qichen 
and other high-ranking officials. 


ph ot phe ey ma/ferna: Copying and disseminaton 
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During the Luxembourg Prime Minister's stay in Bei- 
jing, the two countries have inked a number of agree- 
ments on cooperation in the areas of culture, medicine, 
livestock husbandry, metallurgy and financial service. 


PRC: Further on Jiang Zemin, Juncker Meeting 


OW2702114396 Beijing XINHUA in English 
1107 GMT 27 Feb 96 


[FBIS Transcribed Text] Beijing, Februsry 27 (XIN- 
HUA) — Chinese President Jiang Zemin said here today 
that China and Luxembourg have distinctive advantages 
and demands, which will enable them to learn from and 
help each other and bring benefit to both sides. 


jiang made this remark at a meeting with visiting 
Luxembourg Prime Minister Jean-Claude Juncker at the 
government headquarters of Zhongnanhai here today. 


He said that China is willing to develop ties with 
Luxembourg on the basis of mutual respect, seeking 
common grounds while reserving differences, non- 
interference into each other's internal affairs. equality 
and mutual benefit. 


He said that Luxembourg, though small in size, has 
its distinctive features. It has a beautiful landscape, 
developed economy, and advanced financial sector and 
iron and steel industry. 


He praised Luxembourg for its distinguishing advan- 
lages and people's high living standards. "We admire 
the achievements made by the Luxembourg people,” he 
said. 


Juncker said China is a great nation with a vast territory, 
big population and long history. He said that China has 
in recent years made marked economic development, 
which brought about enormous benefit to the Chinese 


people. 


Luxembourg and China enjoy good political relations 
and their leaders had frequent exchange of visits, 
Juncker said. “In my talks with Chinese leaders during 
the visit,” he said, "I discovered that we share views on 
a great number of issues.” 


“We are willing to see that China will play its due role in 
internauional affairs and that China will join the World 
Trade Organization as soon as possible,” he added. 


Jiang said that China is satisfied with the smooth 
development of Sino-Luxembourg relations over the 
past years, and the expansion of traditional bilateral 
cooperation in such fields as metallurgy and finance. 


“We appreciate Luxembourg’s positive desire to de- 
velop its ties with China and hope that both sides would 
explore new ways to strengthen mutually heneficial co- 
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operation for even greater development of bilateral re- 
lations,” Jiang added. 


PRC: Li Peng Attends Signing of Sino-Luxembourg 
Documents 


OW2702070396 Beijing XINHUA in English 
0647 GMT 27 Feb 96 


[FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — A supplementary accord to the agreement of 
loans between the Chinese and Luxembourg govern- 
ments was signed in Beijing today. Five other bilaterai 
cooperative documents were also signed in China's cap- 
ital. 

China's Premier Li Peng was present during the signing 
ceremony. 


Visiting Luxembourg Prime Minister Jean-Claude 
Juncker and Wu Yi, Chinese minister of foreign trade 
and economic cooperation, both signed the comple- 
mentary accord. 


The other documents include a bilateral agreement on 
progressing a cold chain project, a memorandum on bi- 
lateral cooperation in livestock farming, an implementa- 
tion plan for a bilateral cultural coopera %n agreement 
from year 1996 to 2000, a letter of understanding on 
China's central securities deposition, clearance and set- 
tlement systems between the State Debt Department of 
China’s Ministry of Finance and Luxembourg’s Cedel 
Bank. 


An agreement was also signed between China Iron and 
Steel Industry and Trade Group and the Paul Wurth 
Company of Luxembourg for a steelmaking plant for 
the Xigang Group in China's Jiangsu Province. 


During a meeting before the ceremony, Premiers Li and 
Juncker once again exchanged views on issues with 
common concern. 


PRC: Luxembourg Prime Minister Departs Beijing 
for Xian 


OW2702130196 Beijing XINHUA in English 
1235 GMT 27 Feb 96 


[FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — Luxembourg Prime Minister Jean-Claude 
Juncker left here today for Xian, an ancient capital city 
in northwest China, to continue his five-day official visit 
to China. 


During his stay in Beijing, Juncker had met with Chi- 
nese President Jiang Zemin, Premier Li Peng, Chairman 
of the National People’s Congress Standing Commit- 
tee Qiao Shi, Vice-Premier and Foreign Minister Qian 
Qichen and other high-ranking officials. 


This report may contain copynghted matenal. Copying and dissemination 
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He also attended a signing ceremony for half a dozen 
agreements On Cooperation between the two countries 
in the fields of culture, medicine, livestock husbandry, 
metallurgy and financial service. 


This was Juncker’s first visit to China. He arrived here 
on Sunday, accompanied by high-profile government 
officials, industrialists and businessmen. 


PRC: Envoy Predicts ‘Greater Development’ of 
Sino-French Ties 


OW2602155596 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0738 GMT 16 Feb 96 


{FBIS Translated Text] Paris, 15 Feb (ZHONGGUO 
XINWEN SHE) — In a speech today, Chinese Am- 
bassador to France Cz Fangbo pointed out that Sino- 
French relations would experience greater development 
in 1996, 


Ambassador Cai said: The French foreign minister's 
recent successful visit to China and Premier Li Peng's 
official visit to France by invitation this spring will give 
a strong impetus to the further development of Sino- 
French relations. 


Cai Fangbo characterized developments in Sino-French 
economic relauons and trade as “satisfactory develop- 
ments.” Trade between the two countries totaled $4.5 
billion last year, up 33 percent over the previous year. 
He pointed out: This reflects the continuing sound de- 
velopment of Sino-French relations since they were nor- 
malized in 1994. It is also the result of high-level dia- 
logues and stronger political relations between the two 
countries. 


Cai Fangbo delivered the speech at a 1996 Spring 
Festival reception for overseas Chinese at the Chinese 
embassy in France. 


He said: In the past year, friendship organizations in 
Paris continued to increase unity and cooperation, and 
fostered closer contacts with their hometowns. Mass or- 
ganizations in the Chinese community jointly held a 
seminar of overseas Chinese to mark the first anniver- 
sary of President Jiang Zemin’s important speech on 
the Taiwan issue, during which they signaled their sup- 
port for the Chinese Government's principles of peace- 
ful reunification and “one country, two systems,” and 
expressed the Chinese people's common understanding 
on and eagerness for reunification of the two sides. 


Cai Fangbo expressed the hope that in the new 
year, overseas Chinese organizations in France would 
strengthen unity, help each other, show mutual under- 
standing, observe French laws and regulations, and 
maintain friendly relations with the French people. 
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East Europe 


PRC: PLA Chief Fu Quanyou Meets Romanian 
Counterpart 

OW2602051596 Beijing XINHUA in English 
0441 GMT 26 Feb 96 


[FBIS Transcribed Text] Beijing, February 26 (XIN- 
HUA) — General Fu Quanyou, chief of General Staff of 
the Chinese People’s Liberation Army, held talks with 
General Dumitru Cioflina, staff chief of the Romanian 
Army here today. 


Both expressed appreciations over the tradiuonal 
friendly ties between the two armies and voiced the de- 
termination to reinforce the armies’ existing friendship. 


Prior to the talks, Fu hosted a welcome ceremony in 
honor of Ciot\ina and his delegation, who arrived here 
Sunday afternoon. 


PRC: Chi Haotian Meets Romanian Army Chief 


OW2602140896 Beijing XINHUA in English 
1341 GMT 26 Feb 96 


{[FBIS Transcr'ied Text] Beijing, February 26 (XIN- 
HUA) — General Chi Haotian, vice-chairman of 
China’s Central Military Commiss‘*n, met here ‘his 
evening with General Dumitru Cioflina, chief of staff 
of the Romanian army, and his entourage. 


Expressing his welcome to the Romanian “sitors, Chi, 
who is also a State Councillor and China's minister 
of national defense, said that there is long-standing 
friendship and co-operation between the two countries 
and the two armed forces, which, in Chi's words, have 
stood the test of ume and changes. 


Chi said he was convinced that Cioflina’s current 
visit to China will further enhance the development of 
friendship and relations of co-operation between the two 
countries and the two armed forces. 


Briefing the Romanian visitors on China's reform and 
opening rive, as well as the modernization of China's 
armed forces, Chi noted that the Chinese side 1s 
willing to learn advanced experience from its foreign 
counterparts, including the Romanian armed forces. 


Cioflina, who is on his third visit to China, said that 
this visit has enabled him to witness China's new 
achievements. 


With the increasing exchanges between the two armed 
forces in the past few years, Cioflina said, Romania 
hopes that the friendly relations between the two armed 
forces can be continuously developed and bilateral 
friendly co-operation in various fields can be further 


strengthened. 
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The Romanian visitors arrived here Sunday as guests 
of General Fr Quanyou, chief of the General Staff of 
the Chinese People’s Liberation Army (PLA). Fu and 
Cioflina held talks here this morning. 


PRC: Zhu Rongji Meets Romanian Military Guests 


OW2702110796 Beijing XINHUA in English 
1042 GMT 27 Feb 96 


(FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — Chinese Vice-Premier Zhu Rongji met with 
General Dumitru Cioflina, visiting chief of staff of the 
Romanian army and his party here this afternoon. 


Zhu, who is also member of the Standing Committee 
of the Political Bureau of the Chinese Communist 
Party Central Committee, said that China and Romania 
have maintained long-standing traditional friendship and 
there are no conflicts of fundamental interests between 
them. 


To further improve iriendly co-operation between the 
two nations conforms not only to the fundamental 
interests of the two peoples but also to the benefit of 
the world peace and stability, he noted. 


He said that in recent years, the two countries’ exchange 
of high-level visits has been frequent, which, he pointed 
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out, is of great significance to the development of 
bilateral ties. The Chinese government and people 
are willing to make unswerving efforts for the long- 
term, stable and overall development of Sino-Romanian 
relations, together with the Romanian government and 
people, he noted. 


Both China and Romania are devoting themselves to the 
development of their national economies and they both 
need a sound international environment, Zhu said. He 
added that together with Romania, China is willing to 
contribute to the safeguarding of the world peace and 
stability as well as to the promotion of co-operation 
among and deveiopment of nations. 


He expressed the conviction that Cioflina’ current visit 
would further the development of relations between 
China and Romania and their armed forces. He als 
briefed the guests on China’s reform and opening-up 
well as the development of its national economy. 


Cioflina said that this was his third tour to China 
and he was glad to see the eye-catching achievements 
the country has made in its social and economic 
development. He also expressed the hope that mutual 
exchanges and co-operation between the two armies 
would be reinforced. 


This report may contain copynghted matenal Copying and dissemination 
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Political & Social 
PRC: Officials Deny Grain Shortage Ahead of 
Military Exercise 
HK2702060996 Hong Kong EASTERN EXPRESS 
in English 27 Feb 96 p 13 


[By Connie Ling] 


(PTS Transcribed Text for FBIS) Officials in China and 
Taiwan yesterday denied any grain shortage or grain 
price increase on the eve of China's military exercises 
in the southern province of Fujian. 

“The grain supply in Shantou is very normal and there 
has not been any change of grain price since the 
beginning of the lunar new year,” an official from the 
grain bureau of Shantou in Guangdong province said 
yesterday, denying a media report that people have been 
hoarding grain in expectation of a war with Taiwan. 


Shantou is about 300 kilometres across the Taiwan Strait 
from Taiwan. 


A Hong Kong-based Chinese-language newspaper re- 
ported yesterday there was panic purchasing of grain in 
Guangdong and Fujian during last week's lunar new 
year holidays amid fears of a looming war between 
China and Taiwan. 


There has been extensive media coverage in the past 
month on the military exercises China is about to 
conduct near Taiwan before the island's first direct 
presidential elections on March 23. 


The price of rice in Shantou jumped to Rmb4 (HK$3.7) 
per kilogram from Rmb2.8 after the lunar new year, 
forcing the city government to impose a price ceiling 
last Friday, the Sing Tao Daily said. 


Panic buying also hit Pujian province, where the price 
was up 20 per cent, the paper said. 


However, the official from Shantou's grain bureau said 
the government has sufficient grain reserves to handle 
any crisis. 


He admitted there might be larger grain demands in 
some parts of the city but those are simply “individual 
incidents” and should not be used to reflect the overall 
situation. 


“The grain price is the same as it was before the new 
year,” he said, adding that the government would make 
sure the grain supply and price remain stable. 

He refused to disclose how much grain reserve the city 
has, only to say it was “sufficient”. 

Meanwhile in Taipei, the cabinet-level Council of 


Agriculture (COA) said the erain supply on the island 
was “more than enough” aru wat there had been no sign 
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of panic purchases of rice in any part of Taiwan before 
the military exercises. 


The Taiwan government has a grain reserve of more 
than 600,000 tonnes, which was enough to support the 
entire island for at least five months, Lee Tseng-chung, 
the head of the COA’s agricultural administration di- 
vision, said. He added that there was more grain held 
privately which could last the island longer than ex- 


pected. 


Lee was referring to remarks made on Sunday by the 
independent presidential candidate and former defence 
minister, Chen Li-an, that Taiwan had only enough grain 
to last three months if war broke out. 


"How long can we fight for? I tell you, our grain reserve 
could only be maintained for three months. And how 
long can our bullets last is another question,” Chen said 
in Sunday’s television forum for presidential candidates. 


A spokesman for Taiwan's Defence Ministry said: 
"Chen Li-an stepped down as the defence minister a 
long time ago and he cannot possibly know what the 
Situation is like now.” 


PRC: Shantou Residents Stockpile Rice in Case of 
War With Taiwan 


OW2402 144696 Hong Kong HONGKONG 
STANDARD in English 24 Feb 96 p5 


(FBIS Transcribed Text] Residents in Shantou, a Special 
Economic Zone in eastern Guangdong province, have 
stocked up on rice fearing a widely-expected war game 
may touch off a real war with Taiwan. 


The panic buying in Shantou broke out after the Lunar 
New Year when Chinese troops were seen moving to the 
neighboring Fujian province for a large-scale military 
exercise ahead of Taiwan's presidential election. 


It also promoted the municipal government to take 
emergency measures to calm local fears, tourists that 
had visited Shantou said. 


“Food reserves in the government barns were also 
moved out to help ease the enormous demand,” a tourist 
told The Hong-kong Standard yesterday. 


The govenrment’s move might also have been aimed 
at calming local fears by showing there were sufficient 


supplies of food, they said. 


However, when speaking on television, Shantou deputy 
mayor Chen Weilie dismissed the fears of war as 


[eames heed SS 
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PRC: Li Ruihuan Speaks at CPPCC Standing 
Committee Meeting 


OW2702103896 Beijing XINHUA Hong Kong Service 
in Chinese 0635 GMT 27 Feb 96 


[By reporters Chen Jianshan (7115 1696 1472) and Li 
Haitang (2621 3189 1016)) 


(FBIS Translated Text) Beijing, 27 Feb (XINHUA) — 
The Eighth National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) began its 
15th Standing Committee meeting today in Beijing to 
make preprations for the forthcoming Fourth Session of 
the Eighth National Committee of the CPPCC. 


Li Ruihuan, member of the Standing Committee of the 
CPC Central Committee Political Bureau and chairman 
of the CPPCC National Committee, presided over the 
meeting. He said the current standing committee meet- 
ing will examine the draft work report of the CPPCC 
Eighth National Comittee’s Standing Committee, dis- 
cuss the Proposals for China's Ninth Five-Year Plan 
of National Economic and Social Development and the 
Long-Term Target for the Year 2010, and decide on 
relevant matters of the Fourth Session of the Eighth 
National Committee of the CPPCC. 


According to the procedure adopted this morning, 
the current standing committee meeting will examine 
and approve the draft agenda and schedule for the 
forthcoming fourth session, the draft list of newly 
chosen members to the fourth session, the resolution for 
preparing the commemoration of the 130th anniversary 
of the birth of Sun Yat-sen, as well as a report submitted 
by the CPPCC’s Subcommittee for Handling Proposals. 


Explanations of the draft agenda and schedule of the 
forthcoming fourth session as well as of the draft 
work report of the CPPCC Eighth National Committee's 
Standing Committee were given at today’s meeting. 
CPPCC Vice Chairman Wang Zhaoguo also explained 
the draft list of newly chosen members to the fourth 
session at today’s meeting. 


The current session is scheduled to last three and a half 
days. Also attending today’s meeting were 242 stand- 
ing committee members. Seen sitting on the rostrom 
were Vice Chairmen Ye Xuanping, Wu Xuegian, Yang 
Rudai, Hong Xuezhi, Deng Zhaoxiang, Qian Weichang, 
Hu Sheng, Qian Zhengying, Sun Fuling, Ma Man-kei, 
Zhu Guangya, Wan Guoquan, and Secretary General 
Zhu Xun. 


Group discussions were held this afternoon to examine 
the draft work report of the CPPCC Eighth National 
Committee's Standing Committee. 
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PRC: CPC Sets Tone for Upcoming NPC, CPPCC 
Sessions 


HK2702082496 Hong Kong SING TAO JIH PAO 
in Chinese 27 Feb 96 p A4 


[Report by special correspondent Chang Wen (1728 
2429): "CPPCC National Committee, Which Opens 
Next Week, Will Stress Democracy, Stability, Rousing 
of Enthusiasm") 


(PTS Translated Text for FBIS] A source disclosed 
that the upcoming National People’s Congress [NPC] 
and Chinese People’s Political Consultauve Conference 
{CPPCC] will take “democracy, a realistic approach, 
unity, stability, and rousing enthusiasm" as their basic 
tune and will focus on stability and rousing enthusiasm. 
In addition, Zhongnanhai has ratified the arrangements 
for the main agenda of the two sessions, which will 
be submitted to the presidiums of the two sessions for 
affirmation. 


According to the source, the agenda of the “two 
sessions” will be divided into two stages, of which the 
first will be focused on deliberating the Ninth Five-Year 
Plan while the latter will be focused on deliberating 
the reports and draft laws of the Supreme Court and 
Procuratorate. During the period of reporting from | 
to 3 March, the top levels will summon CPC officials 
responsible for the NPC and CPPCC to give them a 
briefing in advance. 


At the CPPCC session on 4 March, Vice Chairman 
Ye Xuanping will deliver the CPPCC work report. He 
will attend the NPC session on 12 May. There will 
be three speeches at the session on economic issues, 
spiritual civilization, and the question of Hong Kong 
and Taiwan. It is estimated that the speeches by Vice 
Chairmen Qian Weichang and Qian Zhengying will 
attract great attention. Vice Chairman Yang Rudai will 
deliver a speech on the gap between the castern and 
western regions. More members will be elected to the 
CPPCC on 13 May. 


Reportedly, the authorities will hold a number of 
press conferences during the two sessions, where Li 
Peng, Foreign Minister Qian Qichen, Economic and 
Trade Commission Director Wang Zhongyu, Agricul- 
tural Minister Liu Jiang, officials in charge of environ- 
mental protection, officials in charge of Tibetan affairs, 
and officials of the five northwest provinces are likely to 
meet (Thinese and foreign reporters. Jiangsu and Liaon- 
ing will also hold press briefings. 


The source said that the basic tune of the two ses- 
sions set by the authorities is: “Democracy, a realis- 
tic approach, unity, stability, and rousing enthusiasm.” 
The authorities explained that “the stress on democracy” 
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means that figures from various fields should thoroughly 
deliberate the Ninth Five-Year Plan, and "in addition to 
leaders, the delegates and members from various local- 
ities should also deliberate the plan." “In addition to 
reporting on speeches by leaders,” the official media 
should also “report on speeches delivered by the del- 
egates and members.” The "realistic approach” means 
that the top levels expect all localities to present solid 
development plans and hope that local officials will be 
"pragmatic, more pragmatic, and even more pragmatic.” 
The authoritative official particularly stressed “stability 
and rousing enthusiasm." 


Analysts believe that the basic tone set by the authorities 
for the two sessions focuses on stability and rousing 
enthusiasm. This is because on the one hand, a series of 
events took place on the mainland before the Spring 
Festival, such as the assassination of Li Peiyao, the 
earthquake in Yunnan, the failure of the satellite launch, 
and a bank robbery, which aroused the concern of both 
the top and lower levels for the overall situation. On the 
other hand, there is a strong “political wind” blowing in 
Beijing, which calls for strengthening the legal system 
and building spiritual civilization. The “Jiang core” 
has also urged senior officials to "give prominence to 
politics,” improve their mental anticipation and ability 
to deal with complicated situations, and use political 
resources to guarantee the smooth development in 
the first year of the Ninth Five-Year Plan. Hence, 
the authorities have called for placing stress on both 
stability and rousing enthusiasm during the two sessions. 


PRC: Jiang To Warn Session Participants Against 
Making Trouble 

HK2702080996 Hong Kong MING PAO in Chinese 
27 Feb 9% pCi 


(Report by special correspondent Liang Kuo-jen (2733 
0948 0088): “Political Tension Mounts in Beijing on 
Eve of Two Conferences; Jiang Calls for ‘Avoiding 
Trouble’) 


(PTS Translated Text for FBIS] Deputies to the Fourth 
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The Fourth Session of the Eighth CPPCC National 
Committee will open at 1500 on 3 March (next Sunday) 
and the Fourth Session of the Eighth NPC at 0900 
on 5 March. In the past, NPC deputies arrived in 
Beijing when the CPPCC National Committee was 
already in session. This year, however, they demanded, 
after receiving a notice, that they be allowed to arrive 
in Beijing at the same time as the CPPCC National 
Committee members. This means that NPC deputies 
and CPPCC National Committee members will arrive 
in Beijing on 1 March. 


As disclosed by a source, the CPC Central Committee 
has decided to call a full meeting of party-member 
participants of the “two sessions.” At the meeting, 
Jiang Zemin will make a speech, giving an account 
of the existing situation and the relevant background 
so that the participants will have a pretty good idea 
of “how things stand,” and hoping party-member NPC 
deputies and CPPCC National Committee members wil! 
"take overall interests into account” and make the “two 
sessions” a success. 


It has been learned that in the past similar meetings were 
held separately by various delegations and the form of 
the meeting was simple. The reason for the authorities 
making the meeting an important one is mainly because 
Beijing has witnessed many major cases over the last 
year or so, such as Wang Baosen's committing suicide, 
Chen Xitong’s being removed from office, and former 
NPC Deputy Chairman Li Peiyao's being killed in his 
house not long ago. Again, there are also several major 
cases in other places across the country. Anti-graft, 
security, and macroeconomic control and regulation 
are expected to become items high on the agendas 
of the “two sessions.” The central authorities consider 
it mecessary to "give advice” to party-member NPC 
deputies and CPPCC National Committee members so 
that they will not make strongly worded speeches to 
affect overall stability. 


According to a report, the official topics for discussion 
for this year’s two sessions are the “Ninth Five-Year 
Pian,” the “Criminal Procedure Law (Amended),” and 
the draft “Administrative Punishment Law (Draft).” The 
"Government Work Report” by Li Peng, “planning 
report,” and “budget report” will mainly deal with the 
“Ninth Five-Year Plan.” But since the main guidelines 
of the “Outline of the Ninth Five-Year Plan” adopted 
by the Fifth Plenary Session of the 14th CPC Central 
Committee have been made public, the reports will 
reveal nothing new but rather represent the plan in 
figures and turn it into tangible measures. The two draft 
laws will attract wider attention because they are fairly 
sensitive. 
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With regard to press conferences, apart from the press 
conference at which State Planning Commission Minis- 
ter Chen Jinhua will brief reporters on the "Ninth Five- 
Year Plan,” other arrangements will be little different 
from past practice. Foreign Minister Qian Qichen; Wu 
Yi, minister of Foreign Trade and Economic Cooper- 
ation; Agriculture Minister Liu Jiang, and some local 
officials will hold press conferences as usual. 


Regarding the deputies’ accommodations, the Beijing 
and Shanghai delegations will be specially arranged 
to stay in the Guoyi Guest House, the Guangdong 
delegation in the Beijing Hotel, and about 10 delegations 
in the Jingxi Guest House. 


PRC: Li Ruihuan Presides Over CPPCC 
Committee Session Opening 


OW2702080496 Beijing XINHUA in English 
0752 GMT 27 Feb 96 


{[FBIS Transcribed Text) Beijing, February 27 (XIN- 
HUA) — The 15th session of the Standing Committee 
of the Eighth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) was 
opened today in Beijing. 


The session has opened to make preparations for the 
forthcoming fourth plenary session of the Eighth Na- 
tional Committee of the CPPCC. 


Li Ruihuan, member of the Standing Committee of 
the Political Bureau of the Central Committee of the 
Communist Party of China (CPC) and chairman of the 
CPPCC National Committee, presided over the meeting. 


He said that the meeting will examine draft work 
report of the CPPCC Eighth National Committee's 
Standing Committee and discuss the Proposals for 
China's Ninth Five-Year Plan of National Economic and 
Social Development and the Long-term Target for the 
Year 2010. 


It will also examine 22d approve the draft agenda and 
schedule for the forthcoming fourth plenary session, 
the draft list of newly chosen members of the session, 
the resolution for preparing the Commemoration of the 
130th anniversary of the birth of Sun Yat-sen, as well as 
a report submitted by the CPPCC’s Subcommittee for 
Handling Proposals, according to the procedure. 


Explanations of the draft agenda and schedule of the 
fourth session and of the draft work report of the Eighth 
National Committee of the CPPCC Standing Committee 
were made at today's meeting. 
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PRC: Investigation of Chen Xitong Continues 


OW2702084696 Tokyo KYODO in English 
0618 GMT 27 Feb 96 


(FBIS Transcribed Text) Beijing, Feb. 27 KYODO —- 
The Communist Party [of China) (CPC) will redouble 
investigation activities into the alleged economic crimes 
of former Central Committee member Chen Xitong, 
State press reported Tuesday (27 February]. 


"One of the most important tasks of Beijing's anu- 
corruption struggle is to continue to coordinate with 
the Central Committee the important investigation into 
the economic aspects of the Chen Xitong case,” Wei 
Jianxin, CPC Disciplinary Commission head and Bei- 
jing party chief, said in a front-page speech carried by 
the BEIJING DAILY (BEUING RIBAO)]. 


Chen was replaced by Wei as Beijing party chief 
last April after he was found to have violated party 
discipline in connection with the corruption-related 
suicide of Beijing Vice Mayor Wang Baosen. Chen 
was subsequently removed from his powerful Central 
Committee post in October. 


In the speech given Feb. 12, Wei denied rumors that 
Chen’s case had ended and said investigations were 
continuing into "not a few persons” allegedly connected 
with the case who will be “separately dealt with 
according to party discipline and the national laws.” 


An investigation into Wang found him to have embez- 
zled some 37 million dollars and was reportedly con- 
nected to the arrests of the aides of several city leaders, 
as well as Chen's son. 


Party chief Wei, widely rumored to be stepping down 
from his role as Disciplinary Commission head at an 
upcoming party plenum, cited the recent corruption case 
of former vice chairwoman of the Beijing people's 
congress Tie Ying which was handed over for criminal 
prosecution by judicial authorities as proof that the party 
will carry out the anticorruption drive to the end. 


PRC: Newsletter on Jiang Zemin’s Care for 
Soldiers 


OW2602142396 Beijing XINHUA Domestic Service 
in Chinese 0753 GMT 26 Feb 96 


(By XINHUA reporters Yang Minging (2799 3046 
7230) and Zhang Baoyin (1728 1405 0603): “Newslet- 
ter: The Fervent Current That Warms Frontier Posts — 
An Actual Account of CMC Leaders’ Care for Border 
Defense Soldiers” ] 


{[FBIS Translated Text) Beijing, 26 Feb (XINHUA) — 
From the East No. | Post at the confluence of the 
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Heilong Jiang and the Wusuli Jiang to the Simuhana 
barrack in the “Sunset Park" on the western Pamir 
plateau, and from the border defense company in the 
motherland’s northernmost village to the Army post 
in the inaccessible Medog in Tibet, the basic daily 
necessities of officers and men guarding the 10,000-li 
border defense line are always on the minds of Central 
Military Commission [CMC] leaders. 


As frontier posts are closely linked to the supreme 
command, the CMC has solved one problem after 
another for border defense officers and men. The 
leaders’ fervent concern for the grassroots has warmed 
the cold frontier posts and the hearts of tens of thousands 
of officers and men, transcending into an inexhaustible 
force guarding the nation and its frontier. 


In recent years, CMC Chairman Jiang Zemin has trav- 
elled to various parts of the country. Whenever he vis- 
ited a frontier province or region, he would call on of- 
ficers and men stationed at frontier posts. In the moth- 
erland’s northeastern, northwestern, and southwestern 
regions, CMC Chairman Jiang time and again travelled 
in scorching summer and freezing winter amid rain and 
storms in visiting border defense units. He mingled with 
soldiers and observed their political education, military 
training, and logistic support, bringing with him warm 
regards from the party Central Committee and the CMC. 


In June 1995, it was cool and rainy in a northeastern 
border defense unit. Jiang Zemin, who was on an 
inspection tour of Jilin province, remembered border 
defense soldiers even though his itinerary was already 
fully booked. 


Four years earlier, he defied bitter cold and visited the 
frontier when the temperature dropped to minus 20 or 
more degrees [Celsius]. He was deeply impressed by 
the soldiers’ dauntless spirit in guarding the frontier in 
the face of snowstorms. After a lapse of four years, he 
wanted to visit the officers and men again. 


Accompanied by leaders of the Shenyang Military 
Region and Jilin province, he arrived at a border defense 
company after driving for more than 400 km in over four 
hours [figures as received]. 


As the car crawled the muddy mountainous road in rain, 
CMC Chairman Jiang Zemin got out and climbed 77 
steps on foot along a narrow path. All members of the 
entourage followed him laboriously. 


CMC Chairman Jiang Zemin, his clothes sopping wet, 
visited a post. Sighting the duty soldier drenched 
through with rain, he asked the soldier with deep 
concern: Are you wearing enough? It is rather cold here. 
Be careful not to catch cold. Next time do not forget to 


bring your raincoat. 
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Noting that CMC Chairman Jiang was soaked with 
rain, officers, and men felt a warm current coursing 
through their body. In front of the magnificent post, the 
CMC chairman said in all earnestness: In the past, you 
performed meritorious service in safeguarding peace 
and defending the country; today you are guarding the 
frontier to ensure the national economic construction. 
The marty and the people shall always remember you. 


Dinning together with company officers and men, the 
CMC chairman showed a deep concern for their daily 
life and the agricultural and sideline production situa- 
tion. Upon learning that the vegetables and meat on the 
table were basically produced by the company, he said 
with delight: This is excellent. The Nanniwan spirit of 
hard work and plain living is our Army's heritage and 
should never be forgotten. 


Before departing, Comrade Jiang Zemin told the com- 
pany's leaders: Life is tough for border defense soldiers. 
The 77 steps in front of the post must be widened, and 
the path be paved with cement so that it will be easy 
for soldiers to stand sentry on duty. 


This is only an episode of Chairman Jiang Zemin's care 
for border defense officers and men. Over the years, 
he always paid keen attention to the building of all 
border defense units. The well-being of officers and men 
Stationed at frontier posts is always on the minds of 
CMC leaders. 


Writing comments on a report submitted to him by 
the office of the Headquarters, he once said: I would 
like to see more timely assistance and support to grass- 
roots units and less superfluous things for higher offices. 
We should provide effective logistic support to the 
grassroots. 


Other CMC leading comrades also time and again 
stressed the need to conscientiously study special prob- 
lems in the logistic support for units stationed in remote 
hardship posts. In recent years, the General Logistics 
Department successively sent a dozen investigative and 
service teams to remote frontier areas in Xinjiang, Ti- 
bet, Qinghai, Heilongjiang, Jilin, Liaoning, and Inner 
Mongolia. 

On the teams sent by the CMC from Beijing were 
generals from the Headquarters as well as experts and 
scientists. 

The teams reached out to the highest border defense post 
above the sea level, and companies and posts stationed 
in the coldest area, farthest from cities, or the area with 
the toughest living and working conditions. They visited 
the posts and companies to help solve problems, thereby 
forging close ties between the supreme command and 
frontier officers and men. 
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Everybody knows that China's per-capita military bud- 
get is the lowest in the world. Given the situation of hav- 
ing a very tight military budget, the CMC gives prefer- 
ential treatment to border defense and grass-roots units. 
Over a three-year period beginning in 1993, the CMC 
spent several hundred million yuan on building border 
defense units’ ancillary logistics support facilities in an 
effort to improve their working and living conditions. 


Currently, 90 percent of sentry posts in the Armed 
Forces have electricity and are accessible by roads. Most 
of the sentry posts have had their own plastic shelters 
or greenhouses for growing all kinds of vegetables. 
Because of this, they have become less dependent on 
outside supply. 


Taklamakan in the sprawling desert in northwest China, 
the permafrost in the Greater Xingan Ling in northeast 
China, and the Tibet plateau, which is 4,000 meters or 
more above sea level, are known as forbidden zones. 
Officers and men of border defense units garrisoned here 
used to have problems of drinking water and vegetable 
supply, but for years they endured what ordinary people 
could not endure while carrying out their missions. 
Some became sick, and some even gave up their lives. 


To help the units in these areas solve these problems, 
relevant major units, acting in accordance with instruc- 
tions made by the CMC and military headquarters, 
organized work groups for building supporting facili- 
ties in border defense units. They sent researchers to 
work with the units in gathering first-hand geological, 
hydrologic, meteorological, and topographical informa- 
tion; and organized scientists and technicians to tackle 
the problems. Consequently, many longstanding, unre- 
solved problems were solved. 


To find an effective way to keep warm in the sprawling 
Gobi Desert, scientists and technicians went there to 
live with border defense units’ officers and men for 
an extended period of time. To master natural law for 
the climate at night and keeping warm, they often went 
without sleep for several days in a row. Eventually, they 
found water resources, built water storage facilities, and 
built permanent warm cellars in the forbidden zones. 


Heilongjiang’s Greater Xingan Ling is a very cold area 
in China. Here, the average annual temperature is minus 
six degrees Celsius; the lowest temperature was minus 
$2 degrees Celsius. Normally, the frost-free period lasts 
60 days; the shortest frost-free period lasted only 16 
days. The ice and snow in the permafrost areas never 
melt. 


In the past, units stationed in the Greater Xingan 
Ling often ate dehydrated . and because of 
this many soldiers had illnesses caused by serious 
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vitamin deficiency. In accordance with the CMC's 
instructions, the military headquarters and the miliiary 
-=gion under which these border defense units are 
.ocated incorporated scientific vegetable cultivation with 
their research projects. As a result of using solar heat, 
piping in heat through underground ducts, and mixing 
horse manure with soil, they created the miracle of 
growing vegetables in subzero weather. Now, units here 
can harvest three crops of vegetables per year, and they 
grow as many as 26 types of vegetables. 


To thank the concern shown by the CMC and head- 
quarters, the border defense units once exhib'‘ed the 
vegetable crops they grew themselves at an exhibi- 
tion. Among the vegetables on display were radish and 
cauliflowers, each of which weighed 2.5 kilograms per 
head, and celery, which weighed 2.2 kilogram each. 


Because of the concern shown by CMC leaders, bor- 
der defense units’ facilities and supporting systems 
have been improving. Along the 20,000-kilometer bor- 
der areas, we were pleased to find that what used to 
be simple wooden sheds and steel sentry towers have 
been replaced by permanent sentry towers made of 
bricks, wood, and prefabricated materials; that nearly 
all crudely built barracks have been replaced by multi- 
storied buildings; and that all border defense units now 
have television sets, videocassette recorders, karaoke 
systems, and washing machines. Their working condi- 
tions have also been improved substantially. 


When we covered our stories in the border defense 
units, many officers and men were very excited when 
they taixi about the changes in their living and 
working conditions. To reciprocate the loving attention 
of the party Central Committee and the CMC, they 
pledged that they would carry forward the spirit of 
selfless dedication and arduous struggle and contribute 
even more to building a stronger and more prosperous 
country, and to the happiness of the people. 


PRC: Antigraft Body Targets ‘High-Ranking’ 
Officials 

OW2602135896 Beijing ZHONGGUO XINWEN SHE 
in English 1119 GMT 26 Feb 96 


([FBIS Transcribed Text) Beijing, February 26 
(ZHONGGUO XINWEN SHE) — Luo Ji, the 
head of the Anti-Embezzlement and Bribery General 
Office under the Supreme People’s Procuratorate of 
China, recently disclosed that his department's main 
target of investigation was high-ranking officials. 

“Existing legislation empowers the anti-corruption de- 
partment to make direct investigations into allegations 
of bribery and corruption by officials at the level of 
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bureau head or above in so far as the central govern- 
ment is concerned. At provincial level we have similar 
powers in relation to leaders of the provincial govern- 
ment. These powers facilitate faster investigations into 
the conduct of senior cadres”. 


Mr. Luo added: “Apart from bribery aud corruption, 
the department is also empowered to investigate related 
offences including embezzlement of public funds, un- 
explained and disproportionate ownership of assets and 
non-declaration of offshore assets." 


PRC: Daily Says Beijing Promotes More 
Non-Communist Officials 


0W2702073996 Beijing XINHUA in English 
0656 GMT 27 Feb 96 


(FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — More non-Communists and members of non- 
Communist parties have been promoted to leading gov- 
ernment posts in Beijing, a report disclosed today. 


Beijing now has more than 1,700 non-Communist 
leading officials at, and above county magistrate level, 
a 31.6 percent increase over 1993, today’s edition of the 
Beijing Daily reported. 

Among them 337 officials work for the Beijing mu- 
nicipal government and juridical departments, the paper 
said, adding that all 18 districts and counties in Beijing 
have non-Communist deputy heads. 

Meanwhile, non-Communist men and women are also 
serving as presidents or vice presidents of several 
colleges and universities, including Beijing Normal 
University, Beijing University and Beijing Science and 
Technology University. 

Over the past few years the Beijing Municipal Commu- 
nist Party Committee has given top priority to selecting 
and promoting non-Communist officials, in a move to 
improve China’s multi-party cooperation and political 
consultative system under the leadership of the Chinese 
Communist Party. 


PRC: Commentator Urges Sense of Cultural 
Responsibility 


HK2702035696 Beijing RENMIN RIBAO in Chinese 
14 Feb96 pl 


{Commentator’s article: "Cultural Undertaking Calls for 
Innate Social Knowledge”) 

(PTS Translated Text for FBiS} On 18 December last 
year, this newspaper frontpaged a letter written by 
an ordinary female worker in Suzhou denouncing the 
pornographic content of video CD's that had poisoned 
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her son. This matter has evoked strong repercussions 
from various circles in society. 


Audio-visual products and electronic publicauons are a 
new rising force in our society. Unlike paper publica- 
tions, since they have sound and pictures they have a 
stronger power to move the feelings of viewers. Our 
youngsters are particularly fond of them. It is precisely 
because of this that we should pay more attention to the 
content and quality of this new type of media. With an 
attitude of being fully re’ vonsible for our nation and so- 
ciety, we must strengthen our administration of the rele- 
vant publication and distribution departments to prevent 
and resist the invasion of spiritual viruses of all kinds 
and supply our people and masses with excellent prod- 
ucts of greater educational significance. 


An excellent tradition of Chinese culture is that it places 
equal stress on morals and literary skills. Cultural under- 
takings not only shoulder an important mission of accu- 
mulating, disseminating and inheriting cultural achieve- 
ments, but also influence the protection of our social 
morality, which must not be underestimated. Review- 
ing the history of the Chinese nation, one finds that in 
the mighty and long river of history, those literary works 
that advocate national integrity and spirit are important 
weapons for embodying the common aspirations of the 
people and invigorating the Chinese nation. Qu Yuan's 
"Li Sao,” Zhuge Liang’s “Chart for Dispatching Troops 
To Fight,” Wen Tianxiang’s “Song of Righteousness,” 
and Fang Zhimin's “Lovely China,” and others have en- 
couraged numerous people with high ideals. They have 
become precious assets of our national culture. How- 
ever, those vulgar and unrefined things can also corrode 
and sap people’ will. In particular, they can mislead 
and poison and our youths and youngsters who have 
scanty life experience. During the later period of the 
"Great Cultural Revolution,” in some places there were 
cases of youngsters committing crimes because they 
became crazy about hand-written pornographic nov- 
els. The "pornographic poison” of today’s audio- visual 
products and electronics publications has gone even far- 
ther than thal contained in the pornographic novels in 
those days. They either directly show disgusting obscene 
pictures or wantonly play up the horrors of bloody and 
cruel homicide. They do people great harm. At a dis- 
Cussion on “eliminating pornography” recently held by 
the Central Committee of the Communist Youth League 
{CYL}, the parent of one student said angrily: “Our chil- 
dren are not sensible, but what about those adults? Don’t 
they know that they are creating crimes!” His words 
gave each and every employee in the cultural undertak- 
ing much food for thought. 


Innate social knowledge is the eternal foundation of cul- 
tural undertakings. To deserve to be called “engineers of 
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the national soul,” cultural workers should first of all be 
Citizens who are full of a sense of justice and responsi- 
bility. Only thus can they produce excellent literary and 
art works embodying their utmost efforts to encourage 
the people. Lacking innate knowledg: and being indif- 
ferent to a sense of social responsibility is precisely the 
fundamental reason why certain audio-visual and elec- 
tronic publication products have become “ideological 
opium.” We should realize that nowadays those who 
are active on the audio-visual and electronic publica- 
tions front are not entirely traditional cultural workers. 
Many computer companies are producing CD-ROM's 
and video CD’s, and many shopping arcades are sell- 
ing audio-visual and electronic publication products in 
addition to electric appliances. For some time in the 
past, our cultural and publications departments failed to 
exercise specialized control over them. We also failed 
to provide them with education in a sense of responsi- 
bility for cultural undertakings and professional ethics. 
In the battle against “pornography” and “illegal publi- 
Cations,” exercising control over audio-visual products 
and electronics publications has kept abreast of demand. 
However, ideological education for the relevant employ- 
ees should also follow up. This should be unswervingly 
grasped as a long-term task. We should foster a sense 
of self- respect and self-discipline for them as cultural 
workers so that they can coordinate well their sense of 
responsibility for a society with a modern commodity 
economy and high technology. 


Al present, cultural undertakings in our country are 
breaking from the unitary planning system and carrying 
out market-orieated reform. Emancipation of cultural 
productive forces and cultural structura! reform must 
be enforced. But we must never cast away the fine 
Cultural tradition of the Chinese nation or the values 
and convictions of socialist cultural undertakings. It is 
absolutely not right to use those vulgar and obscene 
things to pander to certain unhealthy social states of 
mind with the aim of bringing about a flourishing 
cultural undertaking. The disgraceful end of those once 
very popular video CD theaters is the best example. In a 
letter to a friend contained in the book “Using Pen and 
Conscience To Write,” the veteran writer Ba Jin said: 
"You and I believe that no gold tide, no matter how high 
it is, can shatter our lofty ideals.” This veteran, who is 
over 90, also stressed: “As long as | live on, I will 
oppose money worship.” This is the voice of the broad 
masses of intellectuals who have innate knowledge and 
a sense of justice. As our present cultural undertaking 
is in the course of entering the market, this sense of 
responsibility, history, and morality, which has lasted 
5,000 years, remains the norm that each and every 
Cultural worker should abide by. 
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PRC: UN Eavoy Views Promoting Reproductive 
Rights, Health 

OW2602235696 Beijing XINHUA in English 

2033 GMT 26 Feb 96 


(FBIS Transcribed Text] United Nations, February 26 
(XINHUA) — China has made great efforts to enable 
its people to better exercise their reproductive rights and 
improve reproductive health, a Chinese representative 
said here today. 


Speaking at the UN Commission on Population and De- 
velopment opened here this morning, Chinese represen- 
tative and Vice-Minister of the State Family Planning 
Commission Peng Yu said that the promotion of family 
planning is the major pillar of the nation’s population 
program, including the reproductive health program. 


Following the principles of the International Confer- 
ence on Population and Development, the Chinese gov- 
ernment has formulated the Program for Promotion of 
Family Planning, which calls for the integration of the 
family planning with the development of rural econ- 
omy, eradication of peasants’ poverty and realization of 
their family happiness through the provision of better 
services, she said. 


China has strengthened training of family planning 
workers at different leveis since 1994. The UNFPA- 
funded project has been carried out in 19 provinces and 
autonomous regions where 60,000 rural family planning 
workers have improved their capabilities in recent years, 
she noted. 


The State Family Planning Commission, State Educa- 
tion Commission, Ministry of Health and five other de- 
partments have also promoted sex education, including 
sexual and reproductive health counseling services for 
newly-weds in 60 percent of localities. 


In the field of maternal and child health care, China 
promulgated the Mother and Infant Health Law in late 
1994, which stipulates that the medical and health de- 
partments should provide the citizens with pre-marital 
health services, mother and infant health services, in- 
Cluding sexual and reproductive health care. 


Chinese media has also disseminated knowledge on pre- 
vention of sexually transmitted diseases, HIV (human 
immunovirus} and AIDS [acquired immune deficiency 
syndrome] in addition to providing treatment of those 
diseases. 

On achievements of the family planning program, she 
said that China has curbed the trends of excessive 
population growth: the total fertility rate went down 
from 5.81 births per woman to the replacement level 
from 1970 to 1995. 
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However, China is still confronted with a quite grave 
population situation i a considerable long period. The 
total population on the Chinese mainland exceeded 1.2 
billion last year; there will be 1.3 billion in 2000 and 
1.4 billion in 2010, she noted. 


The second session of the Commission on Population 
and Development will be ended on Friday. The central 
theme at the session is reproductive rights and health, 
including such issues as family planning, maternal and 
child health, abortion and information on security. 


PRC: Commentator Praises Two Mass Support 
Activities 


HK2702034896 Beijing RENMIN RIBAO in Chinese 
15 Feb 96 pl 


{Commentator’s article: “Carry Out in Still Better Way 
Activities That Enjoy Ardent Support of People”) 


(PTS Translated Text for FBIS]) Since last winter, 
two activities have been conducted in various urban 
and rural areas aud have won mass welcome and 
praises. One is sending cultural activities down to 
the countryside jointly organized by eight departments, 
including the Central Propaganda Department; and the 
other is the activity of “selling no fake commodities 
in 10,000 stores of 100 cities” jointly organized by the 
Central Propaganda Department and Ministry of Internal 
Trade. 


The leadership of various localities and related depart- 
ments have attached great importance to sending cul- 
tural activities down to the countryside, believing that 
this is an important task in implementing the spirit of 
the Fifth Plenary Session of the 14th CPC Central Com- 
mittee, improving peasants’ qualities, prospering rural 
culture, pushing forward the building of socialist spir- 
itual civilization; specific arrangements were promptly 
made. In many localities the leadership took the lead 
to go down to the countryside, giving away books and 
newspapers to start the ball rolling. There have been 
theatrical performances, with one good show after an- 
other presented, along with movies entering the village, 
and TV shows entering each household. Science and 
technology were popularized and superstitions opposed. 
Cultural undertakings prospered and the atmosphere im- 
proved. News and propaganda were conducted in a very 
impressive way. As soon as the overture of sending cul- 
tural activities down to the countryside began, it imme- 
diately won the warm acclaim of the peasants. 


Leadership of various localities and related departments 
attached great importance to the activities of “selling 
no fake commodities in 10,000 stores of 100 cities,” 
believing that the activities are an important action to 
protect the legitimate rights and interests of all con- 
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sumers, push forward the building of professional ethics 
and spiritual civilization of the whole society, and guar- 
antee the healthy development of the socialist market 
economy; specific measures were promptly formulated. 
The reaction has been enthusiastic in many cities and 
commercial enterprises; they have taken rapid action, 
expanded propaganda through the media, worked in a 
down-to-earth manner in various ways, strengthened su- 
pervision, shaped a joint force, and scored very good 
results in guarding against fake and inferior commodi- 
lies, providing customers with satisfactory services that 
set their minds at ease. 


Of these two activities, one mainly faces the masses in 
rural areas, and the other mainly faces the masses in 
cities. One aims to better meet the demand of mass 
spiritual life, and the other aims to better meet the 
demand of mass material life. Both activities vividly 
embody one aim, to serve the people, heart and soul; 
therefore, the broad masses have given all-out support, 
utter approval, and are very happy about them; one 
after another, they reflected to related departments 
an leadership that these two activities were well 
conducted and won great popularity, and hoped that 
continuous efforts would be exerted to score still greater 
accomplishments. 


As the Spring Festival approaches, we must live up to 
mass expectations and do a still better job of work in 


these two aspects. 


First, we must firmly grasp the work. True, we have 
scored pleasing accomplishments in these two aspects 
over the past two months or so, but that was only 
a beginning, and there is still a long way to go to 
meet the masses’ requirements. Furthermore, many deep 
contradictions are far from being resolved, and a little 
relaxation means the revival of many old problems, with 
all efforts going down the drain. Therefore, we must 
guard against the tendency to be conceited with some 
minor victory, and establish the concept of exerting 
efforts for a long time. 


Second, we must further expand the effects, enhance 
the magnitude of propaganda work, and enthusiastically 
publicize the important meaning of those two activities 
as well as typical advanced experiences in these two 
aspects to voice the slogans “send culture down to 
the countryside” and “sell no fake commodities in 
1,000 stores of 100 cities” still louder to shape them 
into powerful public opinion, thus creating still more 
favorable conditions for pushing forward these two 
activities and building spiritual civilization. 

It is imperative to attract more people to participate in 
these two activities. Doing everything for the masses 
and relying on them in everything is our party's basic 
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line of work and the fundamental guarantee for success 
in all our work. Viewing the conditions of the work, the 
masses have had a very strong sense of participation and 
enthusiasm for these two most popular activities, with 
sound creativity in the course of implementation. We 
must make the best use of the situation and do a good 
job of organizing and giving play to the enthusiasm of 
every aspect. 


Comrade Deng Xiaoping has repeatedly taught us to 
make less empty talk and do more substantial things. 


To conduct activities in sending culture down to the 
countryside is doing substantial work; to conduct ac- 
tivities in “selling no fake commodities in 1,000 stores 
of 100 cities” is doing substantial work. Let us make a 
good start of fulfilling the Ninth Five-Year Plan and the 
long-range program for 2010 with the practical action 
of doing a good job of conducting these two activities! 


PRC: Minister Promotes 9-Year Compulsory 
Universal Education 


OW2602141596 Beijing XINHUA in English 
1403 GMT 26 Feb 96 


(FBIS Transcribed Text] Beijing, February 26 (XIN- 
HUA) — China has eliminated illiteracy among a large 
number of adults in 471 counties and cities, according 
to a news conference held here today by the State Ed- 
ueation Commission. 


Up to now, the country has made nine-year compulsory 
education accessible to 1,025 counties and cities, that is 
to say, illiteracy has been wiped out among 36.2 percent 
of the country’s population. 


Compulsory education marks a breakthrough in the 
overall improvement of the nation's education level and 
Cafries great weight in socialist modernization drive, 
said Zhu Kaixuan, minister in charge of the State 
Education Commission. 


In order to further promote the nine-year compulsory 
education and help more adults to become literate, the 
try will put more efforts into resolving problems 
as insufficient funding, defaults in teachers’ pay 
shabby school buildings. All these things will 
be addressed in accordance with the law, noted Zhu 
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PRC: Generals Reportedly Quash Opposition to 
Taiwan Policy 

HK2702081896 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 96 p 10 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS] Powerful Chinese 
generals have quashed opposition to their hawkish 
Taiwan policy put up by the leaders of the frontline 
Fujian province. 


And the Taiwan media has reported that more than 200 
Chinese fishing boats were yesterday massed around a 
Taiwanese defence outpost in what Taipei analysts saw 
as a harbinger of a large-scale war game. 


Chinese sources in Fujian said senior Fujian officials 
including party secretary Jia Qinglin had sent missives 
to the administration of President Jiang Zemin urging 
Caution in handling Taiwan policy. 


Mr Jia pointed out in one submission that “we must not 
be rash in our approach but take an overall view", adding 
proper assessments should be made on the impact of the 
sabre-ratlling on the coastal economy. 


The views of Mr Jia and other Fujian leaders were 
circulated among senior civilian and military cadres in 
a regular document of the General Office of the party 
Central Committee. 


Upon the generals’ protest, however, the party leader- 
ship has decided to stop circulating internal views of 
dissent on Beijing's Taiwan policy. 

Yesterday, the Chinese-controlled Hong Kong daily, Ta 


Kung Pao, ran a story on how citizens in Pujian were 
all supportive of the Taiwan-related mobilisation. 


The paper quoted unnamed Pujian residents as saying 
the war games were a “natural affair", which served to 
derionstrate the power of the country and the glory of 
the Army. 


This report, together with similar ones in another pro- 
Beijing Hong Kong paper, Wen Wei Po, serves to 
highiight the “national consensus” on the need to be 
tough towards Taiwan. 


Ta Kung Pao disclosed, however, that as a result of the 
congregation of troops and aircraft, air traffic had been 
disrupted, and civilian flights had been delayed. 
Sources in Pujian said local administrations, business 
units and ordinary farmers had griped about having to 
contribute money and resources to the mobilisation. 
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Meanwhile, the Taipei-based China Times Express 
reported yesterday Chinese boats had in recent days 
flocked to a zone near Jinmen, a major Taiwanese island 
facing the Chinese coastal city of Xiamen. 


The newspaper said troops on Jinmen were maintaining 
24-hour surveillance of the boats, which were in Tai- 
wanese waters. 


Marine police and the Navy have sent patrols to drive 
away the boats, which usually disappear before the 
patrols arrive and return to the scene after they have 
left, according to the report. 

Taiwan's security authorities have said China could 
use civilian boats as a front to launching an attack on 
Taiwan. 


The United Evening News also reported that the Peo- 
ple’s Liberation Army planned to attack Wuchiu, a Tai- 
wanese islet just 50 kilometres off the coast of Fujian 
province. 


PRC: Smallest Rise in Defense Budget Since 1989 
Planned 


HK2702060396 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 96 p 1 


[By Vivien Pik-Kwan Chan] 


(PTS Transcribed Text for FBIS] China's defence 
budget will rise this year by 10.6 per cent to 69.8 billion 
yuan (HK$62.91 billion), its lowest annual increase 
since 1989. 


Military analysts in Beijing said the rise, to be an- 
nounced by Minister of Finance Liu Zhongli at next 
week's National People’s Congress, would mainly be 
used for upgrading weapons. 


Spending on salaries and mainienance were expected to 
come down gradually as the People’s Liberation Army 
(PLA) worked towards its objective of demobilising up 
to $00,u.0 troops by 2000. 


The analysts said the relatively modest increase was 
aimed at reassuring China's neighbours in the Asia 
Pacific region, which were fearful of a new “China 
threat” backed by modern missiles and submarines. 


By comparison, from 1990 to 1995 PLA expenditure 
rose by 15.2 per cent, 12 per cent, 12 per cent, 13.5 per 
cent, 20 per cent and 14.6 per cent. 


However, Western diplomats said it was well known 
other government ministries as well as local administra- 
tions underwrote a big chunk of actual military spend- 
ing, which was estimated at least double the published 
figure. 
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Mr Liu was also expected to announce a projected 1996 
budget deficit of 61.44 billion yuan. 


This compared with last year’s projected deficit of 66.68 
billion yuan and the actual deficit of 62.14 billion yuan. 


This year’s shortfall is considered large given Beijing's 
Stated objective of wiping out all deficits by the end of 
the century. 


The planned state revenue this year is 683.22 billion 
yuan, 10.4 per cent more than last year’s actual outlay 
{as published] of 618.77 billion yuan. 


Total government expenditure this year is estimated at 
744.66 billion yuan, or 9.4 per cent more than last year’s 
actual outlay of 680.92 billion yuan. 


Officials responsible for scrutinising the budget have 
urged the State Council to work harder at further 
reducing the deficit. 


They have also urged Beijing to increase tax revenue 
by at least two per cent. The initial planned national tax 
revenue this year is 570 billion yuan, 10 per cent more 
than last year. 


Officials argue if inflation is taken into account, actual 
economic growth this year will be about 18 per cent. 


Given this sizeable expansion, the 10 per cent goal in 
lax revenue increases was deemed “too conservative” 
by officials. 


Officials believe the lowering of tariffs to an average 23 
percent from April | will be a boost as the cancellation 
of tax benefits on imported capital goods and foreign 
investments should yield a steady growth in tariff 
income. 


Meanwhile, Mr Liu is also expected to recommend that 
China issue 190 billion yuan in domestic and foreign- 
currency bonds to cover its budget deficit this year, 36.3 
billion yuan more than last year. 


Also, large amounts of treasury bonds issued in the 
early 1990s have reached maturity and the Ministry of 
Finance will have to pay back about 110 billion yuan. 


PRC: KYODO Cites ‘Informed Sources’ on 
Defense Budget Hike 


OW2702095296 Tokyo KYODO in English 
0928 GMT 27 Feb 9 


(FBIS Transcribed Text] Beijing, Feb. 27 KYODO —- 
China will increase its 1996 defense spending by 11.3 
percent over 1995 to 70.2 billion yuan (8.46 billion 
dollars), with the growth rate nearly 10 percentage 
points lower than last year’s, informed sources said 
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China’s 1996 defense budget will be officially revealed 
in the Finance Ministry's budget report to be approved 
by the National People’s Congress which convenes early 
next month. 


Sources familiar with the report said the drop in the 
growth of defense spending reflects Beijing's plan 
to demobilize some 500,000 soldiers from the three 
million-strong People’s Liberation Army by 2000. 


Although the 1996 annual budget report does not detail 
defense spending, it lists expenditures for building up 
national strength at 168.9 billion yuan (20.3 billion 
dollars), which include the 70.2 billion yuan for defense 
and 55.5 billion yuan for administrative costs, they said. 


In comparison, the report is expected to state that 1995 
spending for building national strength was 5.4 percent 
over budget, totaling 158 billion yuan, including 63.7 
billion for defense and 54.6 billion for administrative 
purposes. 

Other figures from the 1996 budget report include a 
1995 budget deficit of 62.1 billion yuan, well below the 
projected defic.i of 66 billion yuan, while 86.9 billion 
yuan was needed to service domestic and foreign debt, 
leaving the total 1995 government debt at 153.8 billion 
yuan and depicting ° difficult financial situation, the 
sources said. 


The 1996 budget deficit is projected at 61.4 billion yuan, 
while some 132.2 billion yuan will be needed to service 
domestic and foreign debts, and when coupled with 
other factors would bring the total 1996 projected debt 
to 194 billion yuan, according to the sources. 


The growing debt, which will be issued through bonds, 
would make the central government's goal of balancing 
the budget by 2000 a difficult task, they said. 


FRC: Article Views Third Party ‘Information 
Intervention’ 

HK2702024096 Beijing JIEFANGJUN BAO 

in Chinese 26 Dec 95 p6 


[Article by Liu Senshan (0491 2773 1472): “Information 
Intervention by Third Parties—A New Mode of Support 
in War") 

[PTS Translated Text for FBIS) During the Gulf War, 
the Malvinas Islands War, the Fourth Middle East War, 
and the war between the former Soviet Union and the 
Afghan guerrillas, the two sides that participated in the 
war, and especially the winning side, obtained intelli- 
gence support from countries strong in information tech- 
nology. As the information support suppliers were not 
direct belligerents in the conflict, this support can be 
called “information intervention by third parties.” 
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Warfare under high technology conditions is carried out 
centered around the power to obtain, utilize, and control 
information. Long before the first missile is launched, 
the first squadron of planes takes off, or the first tanks 
move, the analysis, use, and control of information 
will have determined their use effectiveness. Although 
"information intervention by third parties” in a war only 
provides a party with satellite photos, information tapes, 
or data, in terms of the command and decisionmaking 
of the assisted side, and in terms of deciding the final 
outcome of the conflict, this assistance is more timely 
and more powerful than the traditional economic and 
material support. A side which originally had slow 
information and was unclear about the situation on the 
battlefield may, after receiving information support from 
a third party, immediately change to one which has 
swift information and is clear about the situation on 
the battlefield. The side which was originally winning 
may then become relatively confused, will fall into a 
disadvantageous situation, and may even suffer defeat 
as a result. The third parties that provide the information 
intervention also obtain certain strategic benefits from 
this. Thus, “information intervention by third parties” 
has become a new mode of support in warfare under 
high-technology conditions. This is a strategic issue to 
which all armed forces must assign a high degree of 
vigilance and must study and deal with in a timely way. 


The diversity of information avenues and the complexity 
of strategic interests mean that the frequency of “infor- 
mation intervention by third parties” is increasing daily 
and the modes of information support are increasingly 
numerous. 


Sudden information intervention. Information antag- 
onism runs through the entire process of warfare. How- 
ever, if a third party intervenes through the entire 
process of the war, it will mean a waste of time and 
energy, and it can easily lead to vigilance and censure 
by others. Thus, intelligent third parties usually utilize 
the advantages of their information technology being 
long-range and swift, and of “the spectator seeing most 
Clearly,” and at crucial times they suddenly intervene 
with the most sensitive and most powerful informa- 
tion. For example, in the early stage of the Fourth Mid- 
dle East War, because the Israeli forces did not know 
the technical parameters of the Soviet-made SA-6 anti- 
aircraft missiles used by the Egyptian forces, within one 
week they lost 44 aircraft. Also many of their tanks were 
destroyed by Egyptian anti-tank missiles. The military 
situation was very disadvantageous to the Israclis. It was 
at this time that, on the basis of satellite reconnaissance, 
the United States military advised the Israelis that the 
Isma’iliya pontoon bridge area to the nor’ of the Bit- 
ter Lakes was the point of linkage between the Second 
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and Third Armies of the Egyptian forces, and was a 
“vacuum” which had been “forgottea” by the Egyptian 
forces. On the basis of this inte!!igence, the Israeli army 
organized five brigades of armored cavalry and through 
this point crossed the Suez Canal and directly attacked 
deep into Egypt, changing defeat into victory at one 
stroke. 


Technical information intervention. The basic condi- 
tion for “information intervention by third parties” is that 
the third party must control reliable information before 
the participants in the conflict. Further, the basic char- 
acteristic of modern technical weapons such as guided 
missiles, radar, aircraft, and naval vessels is that in their 
design stage they incorporate various counter-modules 
based on experiences in past wars and the patterns of 
resistance. Prior to the Malvinas Islands War, the Argen- 
tine Armed Forces purchased Super Etendard jets and 
Exocet missiles produced by France. After the Malvinas 
War broke out, the British forces immediately asked the 
French forces to provide the technical parameters and 
tactical capacities of the above-mentioned weapons and 
sought ways by which the Harrier jets could deal with 
the Super Etendard jets. As a result, of the 27 air-to-air 
missiles fired by the British Harrier jets during the war, 
24 hit Argentine airplanes. 


Misinformation intervention. Using television, radio, 
and the press to disseminate to the world intelligence 
about the equipment, materials, morale, battle deploy- 
ments and proposed movements of the two sides in 
a conflict is a normal measure in modern information 
exchange and reporting. The contents of such reports 
are often considesed realistic, objective, and impartial. 
However, these reports actually are selective and can 
be changed in accordance with propagandists’ needs. 
the use of computerized graphic 
editing technology, it is easy to change 
tch people, scenes, time, and place, and create 
of photographs and television images of mili- 


command activities that have not taken place. Us- 
combined voice and image recording technology, 
simulation, and lip-synch technology, it is pos- 
fabricate a purely fictitious report or shocking 
a broadcaster who is well known to everyone, 
which will create confusion in command and op- 
erations on the battlefield and affect the morale of the 
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people at that time and in the overthrow of the Ceaus- 
escu regime. 


Commercial and trade information intervention. 
Military information is a strategic resource more 
valuable than information on grain, iron, steel, and 
petroleum, and it also has a very high “commercial 
and trade” value. In particular, following the changes 
in the international political structure, the collection 
and use of intelligence has increasingly transcended the 
boundaries of state political entities and international 
alliances. Between states of different political faiths 
and political systems there is purchase and sale of the 
military information needed by others. This is already 
a common occurrence. Even countries and armies with 
weak information technology can, if they are willing 
to spend some money, obtain information assistance 
from third parties. During the Gulf War, the reason 
the strategic bomving by the United States extended 
for such a long time was that prior to the hostilities 
Iraq had purchased satellite photographs from Western 
Europe and, on the basis of their military deployments 
shown in the satellite photographs, set up corresponding 
fake structures. Thus, the majority of the targets of the 
U.S. bombing were fake targets. 


Following the continued development of information 
technology, the depth and breadth of “information in- 
terveation by third parties” will be further expanded. 
For example, it may expand from the provision simply 
of intelligence to the provision of electronic jamming, 
electronic feinting, and electronic deception. From var- 
ious specific times and specific angles, it will develop 
to the entire process of war in all aspects. Under cer- 
(ain conditions, the intervening party may even provide 
a secure electro-magnetic environment for the support 
recipient. 


At the same time, information intervention is also 
something increasingly occurring in peacetime. The 
large-scale data banks formed by electronic comruters, 
data transmission lines, and receiving terminals are the 
“pases” which store the information in peacetime. At 
present, 90 percent of space satellites and 100 percent of 
large-scale data banks are manufactured and controlled 
by a small number of countries that are powerful 
in the area of information technology. Also, given 
that they have satellite weapons, they have become 
“information suzerain states" which have the power to 
control information. Thus, information intervention is 
not only manifested during wartime but also exists in 
peacetime, in diplomatic wrangling and fighting over 
information resources. During peacetime, avenues are 
explored and experiences «ccumulated for information 
intervention in wartime. 


pk ot ph phn ape fae pee —_— 
is prohibited without permission of the copyright owners. 


22 NATIONAL AFFAIRS 


PRC: Article Discusses Beam Energy Weapons 
HK2702030095 Beijing JIEFANGJUN BAO 
in Chinese 25 Dec 95 p7 


{Article by Ding Bo (1353 3134), Xi Xue (5045 1331), 
and Yan Ren (3601 0086): "Beam Energy Weaponry, 
Powerful Like Thunderbolts and Lightning”) 


(PTS Translated Text for FBIS} Developing weapon 
systems which have centralized energy and which can 
be directed at a target swiftly and accurately has 
been the aim of military scientists around the world 
for many years. Following the development of lasers, 
new materials, microelectronics, acousto-optics, electro- 
optics, and other high technologies, there have been 
derived powerful “beam technologies” which make use 
of the various types of beam energies and which have 
a killer force, and which are known as directed energy 
weapons technologies. These are weapon systems that 
utilize powerful beam energy directed at particular 
targets and use a high-energy beam to kill and wound 
and to destroy targets. This new mechanism of “beam 
energy technology” is developing very quickly, and the 
potential applications are very broad. 


Laser Beam Energy Riding the Crest of Its Success 


The huge energy produced by laser beams is utilized to 
generate comprehensive effects including high temper- 
atures, ionization, and radiation. Its outstanding charac- 
teristic is that its firing beam travels swiftly, that is, at or 
approaching the speed of light. In an instant it can strike 
and destroy targets several hundred or several thousand 
li away. The major types of laser weapons are as fol- 
lows: 


Carbon dioxide gas dynamic lasers. The beam energy 
of this type of laser weapon is provided by the process 
of combustion, and through the speedy expansion of the 
gas, a laser effect is produced. Its wavelength is about 
10 millimeters, which puts it in the infrared band. It is 
easy to focus and transmit. 


Free electron lasers. In the process of oscillation in an 
alternating magnetic field as they approach the speed 
of light, high-energy electron beams emit energy. Their 
Outstanding advantages are that they are highly efficient 
and their wavelength and bandwidth can be adjusted. 
Their efficiency ranges from 25-50 percent and their 
wavelength can range from 0.3 microns in the ultraviolet 
band to 10-millimeter microwaves. They have extremely 
high luminance and emission capacity. Their beam 
energy can produce temperatures in excess of those on 
the surface of the sun, and in an instant can destroy or 
melt targets 5,000 kilometers away. 
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Chemical lasers. The power of these lasers can reach 
25 megawatts, and through energy deposition they can 
cause definite damage to missile boosters. It is the major 
contender to become the first generation of satellite-born 
laser anti-missile systems. 


Excimer lasers. Through the adoption of Raman pool 
technology, the light beam of this laser has been greatly 
improved, and single pulse volume has already reached 
15 kilojoules. If we can turn it into high repetition pulse 
frequency technology, and then again apply Raman 
transformation technology, we might be able to obtain 
a visible beam of up to several hundred million waits. 


X-ray lasers. Actually, this involves installing a small- 
scale nuclear device in a shell made of special materials. 
Fifty laser rods extend from the shell, and the laser 
is activated through reliance on nuclear explosions. 
Through the laser rods which are able to automatically 
search and follow targets, it is possible to use beam 
energy to Carry out attacks. 


Particle Beam Energy With the Power of a 
Thunderbolt 


Through utilizing particle beam energy technology 
it will be possible to develop particle beam energy 
weapons even more powerful than the “death ray” 
weapons. The principle is to use the electrons, protons, 
and the neutral particles produced by the particle 
source on projectiles, and to use an electromagnetic 
field to accelerate the subatomic particles to close to 
the speed of light. Then, the beam will be built up and 
concentrated by relying on a magnetic field, and the 
beam can then be used to destroy targets. This sort of 
beam has extremely powerful energy and, in the instant 
when it hits the target, it will produce a temperature of 
8,000 degrees Celsius. This will result in the surface 
of the target swiftly being destroyed and vaporized. 
Its destructive force is similar to that of lightning in 
the natural world. The high-energy particle beams can 
also form additional electric fields and major current 
pulses, and in an instant will be able to incapacitate all 
of the electronic equipment within the target. The great 
volumes of energy accumulated and the intense blast 
of particle beams can also induce advance ignition 
of explosives within the target, and can also produce 
secondary radiomtive rays. 


Particle beam weapons systems include particle sources 
and particle accelerators, as well as detection, aiming, 
tracking, command, and communication equipment. 
Of these, the particle accelerator is the core of the 
particle beam weapon, as it is used to produce high- 
energy particle beams. On the basis of their different 
characteristics, particle beam weapons can be divided 
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into two major types: One is the charged particle beam 
weapons for use in the atmosphere. These can be “hard 
killers" which directly destroy targets, or "soft killers" 
which cause local loss of effectiveness. The other type is 
the neutral particle beam weapons, which are for use in 
outer space. These will mainly be used for intercepting 
missiles during the boost phase, but will also be able to 
intercept targets in mid-course and reentry phases. 


"High-Energy Microwave Weapons" Known as 
"Superstars" 


High-power microwave beam energy technology has 
been utilized in developing weapons, and it is thereby 
that the high-power microwave frequency weapons have 
been produced. The “high-energy microwave weapons" 
are essentialiy “super jammers.” They are radio fre- 
quency weapons systems comprising super-high mi- 
crowave transmitters, large-scale antennas, and related 
equipment. The wave beam energy is several orders 
greater than that of the microwave power used for or- 
dinary radar. By bringing these into convergence, a 
powerful beam energy can be formed and, travelling 
at a speed of 300,000 km/sec, it can meet and destroy 
the electronic devices of incoming missiles, resulting in 
control over the attacking missiles being lost. 


This type of weapon uses a high strength radiation field 
to surround the target, so that the sensitive electronic 
components suffer a deadly dose of voltage and electric 
current which destroys their functions. Thus these beam 
weapons can effectively destroy the majority of military 
systems, which mostly rely on electronic equipment. 
They can also “soft assault” stealth aircraft and antira- 
diation missiles. As they have high-power microwaves, 
they can also produce inertia in the detonator of the mis- 
sile nose-cone, and cause it to detonate prematurely. Its 
“non-thermal effects” can produce psychological dam- 
age to personnel and a decline in the functions of all 
sectors. Its “thermal effects” can produce scorching of 
human skin, cataracts in the eyes, and even fatal burns. 
This sort of weapon is characterized by a large target 
attack area and a long operating distance, and it is little 
affected by the weather. Military experts thus praise it 
as the “superstar” of directional weapons. 


Various Types of Beam Energy Weapons Now 
Being Developed 


Of the directional beam energy weapons, those being 
developed most swiftly are laser beams, particle beams, 
and radio frequency beams. The United Kingdom and 
the former Soviet Union competed in developing beam 
energy technology and developed various beam energy 
weapons. The major of these are as follows: 
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Plasma gun. This is a weapon which uses an accel- 
erator to produce multistrand high-speed, high density 
plasmas. The magnetic field within the plasma gun is 
very strong, sufficient to maintain the plasma for a pe- 
riod of time. Thus it is possible to use it, like neutral 
particle beams, for weapons. Further, it is easier to man- 
ufacture than neutral particle beam weapons and has the 
advantages of small volume and high efficiency. 


High-energy ultrasonic weapons. This uses high- 
frequency sound waves produced by a high-energy ul- 
trasonic generator to create powerful barometric pres- 
sure. This results in people suffering physiological re- 
actions including blurred vision, nausea, and vomiting, 
which reduces or eliminates their combat effectivenes. 
They can also be used in directional mine-sweeping, re- 
sulting in the mines automatically detonating. 


Subsonic wave weapons. Scientists have discovered 
that various sorts of sound waves all have extremely 
varying effects on human physiological sensations and 
mental states. If one directs at the human body high- 
energy subsonic waves with approximately the same 
vibration frequency as human organs, it can result in 
the internal organs suffering from intense resonance and 
lead to bleeding and rupturing, which injures or kills the 
person. The subsonic weapons now being researched 
can be basically divided into ‘wo types: The first 
is the "nerve-type" subsonic weapons, with vibration 
frequencies very close to that of the Alpha rhythm (8-12 
hertz) of the human brain. When producing resonance, 
it can powerfully stimulate the human brain, resulting in 
neural confusion. The other type are the “human organs- 
type” subsonic weapons. Their vibration frequency is 
close to that of the innate vibration frequency of human 
organs (4-18 hertz). This results in people's vital organs 
experiencing strong resonance, which leads to death. 


"Material beam" weapons. These are not light beams 
or particle beams, and are not frequency beams or sonic 
beams. Rather, they are a type of “material bea: which 
can be directionally discharged at a target. They include, 
for example, foam launch tubes, which use expandable 
foam materials that are launched at enemy tanks and 
armored cars from aircraft, guns, or vehicles. These are 
swiftly drawn into the tank's engine, resulting in the 
engine immediately stalling. 


PRC: Hubei Secretary Stresses Public Security 
Work 


5K2702035996 Wuhan HUBEI RIBAO in Chinese 
23 Jan 96 pp I, 2 


(By reporter Zheng Xuan (6774 1357) and correspon- 
dent Shen Zhengfa (3088 2398 4099): “Clearly Under- 
stand the Situation, Stay Sober-Minded Politically, Ad- 
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minister the Province According to the Law, and Actu- 
ally Ensure Economic Construction") 
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Zhuping called for efforts to administer 


according to the law and focus the public 
an effective guarantee for 
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well as the guidelines of the national public secu- 
ty work conference; to summarize the province's pub- 
lic security work during the Eighth Five-Year Plan pe- 
riod; and to do research and make arrangements for this 
year’s public security work. The following has been de- 


2 & 


implementing the Ninth Five-Year Pian. 
Liu Rongli, standing committee member of the provin- 


the province; and Li Daging, standing committee mem- 
ber of the provincial party committee and vice gover- 
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nor of the province. Yang Yongliang, deputy secretary 
of the provincial party committee, attended the confer- 
ence. 


Jia Zhijie pointed out in his speech: During the Eighth 
Five-Year Plan period, public security organs in the 
province consciously subjected and geared their work to 
the general task of the whole party and the whole coun- 
try, dealt severe blows to all sorts of serious criminal 
offenses and economic irregularities with focus on safe- 
guarding stability, managed public security problems in 
a comprehensive way, and effectively safeguarded the 
political and social stability of the whole province, thus 
making great contributions to safeguarding the smooth 
progress of the province's reform, opening up, and so- 
Cialist modernization drive. On behalf of the provin- 
Cial party committee and the provincial government, Jia 
Zhijie extended cordial greetings to all public security 
cadres as well as all people’s armed police officers and 
men in the province. 


After making an analysis of the situation at home and 
abroad as well as the situation in the province, Jia Zhijie 
stressed: Comrades of party committees, governments, 
and public security departments at all levels must further 
understand the situation, seek unity in ideas, enhance 
the awareness of anxiety, be vigilant in peacetime, and 
keep sober-minded politically. All levels of party and 
government leaders, principal responsible comrades in 
particular, must pay attention to politics and embrace 
a firm political stand, a clear-cut political concept, and 
political sharpness. Meanwhile, these leaders must get a 
Clear understanding of the activities launched by hostile 
forces at home and abroad and must clearly understand 
the extremely great significance in safeguarding political 
stability and unity. 


Jia Zhijie added: Safeguarding stability is a protracted 
and arduous task involving the multilateral work of 
the provincial party committee and government. Thus, 
it must be carried out by all departments and units 
in close coordination under the unified leadership and 
Organization of party committees and governments. 
Top leaders of all party and government organizations 
should assume overall responsibility for this work; and 
principal leading comrades of all departments should 
personally take a hand in this work. Public security 
departments ought to fully exploit their functional role 
to resolutely deal blows at the infiltration, subversion, 
and sabotage by hostile forces and elements with a view 
to manifesting the power of the people's democratic 
dictatorship. 

By firmly sticking to the principle of “dealing severe 
blows to serious crimes,” public security organs should 
strike all sorts of criminal offenders who seriously 
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endanger social order and public security in an effort 
to check the upward trend of major criminal cases. In 
this aspect, we should uphold the principles of s’ ‘iking 
whatever crimes that are conspicuous and waging a 
special struggle in wherever social order is bad. In 
addition, great efforts should be made to investigate and 
ban such ugly social phenomena as “pornography, drug 
abuse, and gambling.” 


Jia Zhijie said: We should hold high the banner of ad- 
ministrative honesty and continue to investigate and deal 
with embezzlement, bribery, and other major economic 
irregularities in an effort to deepen the anticorruption 
campaign. We should deal stern blows to all sorts of 
serious economic irregularities and strengthen economic 
adjudication and legal service work in order to ensure 
the sound development of the socialist market economy. 
Party committees and governments at all levels should 
set an example in executing the Constitution and laws 
and should, at the same time, positively support judicial 
and public security departments to enforce laws impar- 
tially so as to safeguard the dignity and authority of laws 
by resolving the problem of refusing to abide by laws, 
to strictly enforce laws, and to deal with law breakers. 
Jia Zhijie pointed out: Strengthening the public security 
work is a major issue of the whole party, and all levels 
of party committee and government should place this 
work in an important position and actually strengthen 
leadership over it ideologically, politically, and orga- 
nizationally in line with pertinent principles and poli- 
cies. Judicial and public security departments should 
strengthen their sense of responsibility to the party and 
their overall point of view and should consciously sub- 
ject themselves to party leadership. These departments 
should also strictly educate, train, and manage cadres, 
resolutely eliminate the corrosive practices which still 
exist among a small number of cadres and policemen, 
and be determined to correct the unhealthy trends in 
trades and professions. 


Jiang Zhuping made a speech at the conference as well. 
He pointed out: At ,resent, the province witnesses a 
good general situation characterized by political stabil- 
ity, economic development, and social progress. How- 
ever, the factors for instability remain. Under the new 
situation, the public security front should truly attend 
to practical work and pay attention to safeguarding sta- 
bility in order to truly escort the province’s economic 
construction. First, we should administer the province 
according to the law. The fourth session of the sixth 
provincial party committee definitely demanded us tc 
regard the administration over the province accordirz 
to the law as a strategic task, and thus all party cor- 
mittees, governments, and public security departments 
should positively and effectively launch the activities of 
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administering the province according to the law in order 
to truly put this strategic task into practical implementa- 
tion. Second, we should struggle against enemies. This 
is by no means the affair of public security organs alone. 
All party committees, governments, and responsible de- 
partments should not only pay attention to the central 
task of economic development, but also pay attention 
to the overall task of safeguarding political and social 
stability. Third, we should stick to the principle of “deal- 
ing severe blows to serious crimes.” All sorts of serious 
Criminal offenders should be seriously punished. At the 
same time, effort should be made to resolve, in a rela- 
tively short span of time, a number of conspicuous pub- 
lic security problems and successfully control a number 
of areas where public security is in confusion. Fourth, 
we should stick to the comprehensive management of 
social order. In line with the principle that “whoever 
takes charge should assume responsibility,” we should 
go all out to implement the measures for managing so- 
cial order in a comprehensive way. Fifth, we should deal 
stern blows to serious economic irregularities. Our ef- 
forts should be further concentrated on investigating and 
punishing major embezzlement and bribery cases in an 
effort to help deepen the anticorruption campaign. Sixth, 
we should positively and properly handle the contrac- 
tions among the people. Under the leadership of party 
committees and governments at all levels, public secu- 
rity organs should, on the one hand, reform their man- 
agement systems and improve their ability to control 
the society, and should, on the other hand, help edu- 
Cate, persuade, and change the ideas of the masses in 
order to appropriately resolve the contradictions among 
the masses. 


Jiang Zhupine emphasized: Since the public security 
work is relawd to the overall situation of stability and 
is a work of overall importance, party committees and 
governments at all levels should put this work in an 
important position and give sufficient attention, concern, 
and support to it. As for the practical problems of public 
security organs, such as their poor working, living, and 
housing condition, poor technical equipment, limited 
funds for handling cases, and low remunerations, overall 
plans should be mapped out to resolve some of these 
problems every year in the right order of importance 
and urgency so as to effect an obvious improvement 
in this aspect through three to five years of endeavor. 


(passage omitted] 
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PRC: Retirement of People’s Armed Police 
Commander ‘Confirmed’ 

HK2702082296 Hong Kong HONGKONG 
STANDARD in English 27 Feb 96 p6 


(By Cecile Kung) 


(PTS Transcribed Text for FBIS} The commander of 
the paramilitary People’s Armed Police Force (PAP) 
has been removed from his job in what observers say is 
a blow to his patron, President Jiang Zemin. 


The military is believed to have demanded the retire- 
ment of Lieutenant-General Ba Zhongtan, 66, following 
the killing earlier this month of a senior party figure in 
Beijing by a PAP guard. 


Gen Ba has been replaced by the vice-president of the 
People’s Liberation Army's [PLA] National Defence 
University, Lieutenant-General Yang Guoping, 62. 


Another senior member of the force, political commissar 
Lieutenant-General Zhang Shutian, 57, has also gone. 
He has been replaced by the deputy political commis- 
sar of the PLA’s Lanzhou Military Area Command, 
Lieutenant-General Xu Yongqing. 


The changes, first reported by some Hong Kong news- 
papers, were confirmed yesterday by independent Chi- 
nese sources in Beijing. However, they have not been 
Officially confirmed by the authorities. 


Gen Ba, who has led the force since 1992, resigned 
before the Lunar New Year holidays, according to Sing 
Tao Daily. 


His resignation was related to the killing on 2 February 
of Li Peiyao, a vice-chairman of the National People’s 
Congress standing committee, by a PAP guard. Li was 
the most senior official murdered since the communists 
rose to power in 1949. 
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The killing has aroused immense concerns over the 
security of senior officials in Beijing, many of whom 
live in the same building as Li. It also sent shockwaves 
across China, which has seen a resurgence of crime in 
recent years. 


Shortly after Li was killed, Beijing sacked the comman- 
der and the political commissar of the PAP’s Beijing 
Corp’s first contingent, Major-Generals Meng Zhende 
and Zhang Shiai, accusing them of dereliction of duty. 
Gen Meng was also deputy chief of staff of the PAP. 


The pressure for Gen Ba to go came from the military, 
sing Tao Daily said. The PAP is under the dual 
command of the powerful Central Military Commission 
(CMC) and the Ministry of Public Security. 


One of the CMC's four vice-chairmen, General Zhang 
Wannian, reportedly announced Gen Ba’'s retirement in 
an internal meeting, saying it had been implemented in 
line with recruitment regulations and “to cope with the 
needs of PAP construction”. 


At 66, Gen Ba had already passed the retiring age of 65. 
The former commander of the PLA’s Shanghai Garrison 
managed to keep his position because he was hand- 
picked and brought out of retirement in 1992 by his 
mentor, Mr Jiang. 


Political analysts said the forced retirement could be a 
blow to Mr Jiang, who chairs the CMC and is head of 
the Communist Party. 


"The removal of Lieutenant-General Ba is a sign that 
Jiang Zemin cannot do whatever he wishes,” a Chinese 
source said. 


"It shows that what must be done will be done regardless 
of whether Mr Jiang likes it or not.” 
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General 
PRC: Zhu Rongji Discusses Prices, Unemployment 


HK2702020096 Hong Kong TZU CHING in Chinese 
1 Feb 96 No 2, pp 10-13 


(Report by staff reporters An Chih (1344 0037) and Ya 
Mei (1246 1188): "A Valuable Spring Festival Git— 
Vice Premier Zhu Rongji Talks About Issues of Com- 
modity Prices and Unemployment on the Mainland") 


(PTS Translated Text for FBIS) Spring 1996 will be the 
first spring in the implementation of China's Ninth Five- 
Year Plan for economic and social development. This 
reporter has visited authoritative persoiis in economic 
departments in Beijing, some local officials, and some 
ordinary people in rural factories. According to what has 
been learned, China’s economic and social development 
in 1995S was a perfect full-stop for the Eighth Five-Year 
Pian for economic and social development. This can be 
shown by the following authoritative data. 


1. There was a great increase in financial revenue 
im 1995, with industrial and commercial tax rev- 
enue growing 86 billion yuan over 1994. The finan- 
cial deficit was controlled within the plan and, as there 
was smooth issue of state treasury bonds, financial rev- 
enue and expenditure were balanced over the year. 2. 
Although the problem of irrational income distribu- 
tion continued to exist, there was a general rise in 
people’s income. In 1995, the average income of urban 
residents was 3,885 yuan. If inflation is taken into ac- 
count, this represents an increase of 4 percent. The net 
income of rural residents exceeded 1,550 yuan. This 
represented a real increase of 5 percent, adjusted for in- 
flation. 3. Obvious results were realized in reform of 
the foreign exchange system. Since implementation of 
the merger in foreign exchange rates in 1994, the ren- 
minbi/dollar rate has been maintained between 8.3 and 
8.5 yuan to the dollar. At the same time, because of 
the favorable balance of trade over two years and the 
large volume of foreign funds flowin, into China, for- 
eign exchange reserves grew markediy and, at the end 
of 1995, foreign exchange reserves :cached 75 billion 
yuan. 4, Inflation has been held to below 15 percent, 
registering 14.8 percent for the year. The year 1995 
saw the smallest amount of money put into circulation 
in recer’ years. 

Prices and unemployment have always been the thorni- 
esi oroblems for the governments of all countries, and 
they are also issues to which the people pay great atten- 
tion. In 1995, China managed to successfully control in- 
flation. However, this year will it be able to further con- 
trol prices and will worker unemployment see further 
increases? With respect to these questions, about which 
everyone is concerned, this reporter visited Deputy Pre- 


mier Zhu Rongji on 11 January and asked him to speak 
on the abo: > questions in as much detail as possible, 
80 as to give Hong Kong compatriots a Spring Festival 
gift. Deputy Premier Zhu, celebrated for his courageous 
and frank comments, candidly answered the above ques- 
tions. 


This Year a 10-Percent Price Index Can Basically 
Be Realized on the Mainland 


(Reporter) The Chinese Government has determined 
that the price index this year will rise by about 10 per- 
cent. Can this goal be realized? What specific measures 
will be implemented to guarantee it? 


(Zhu) I will answer this question from three angles. 


First, prices this year will be primarily determined 
by whether good harvests are obtained in the agri- 
cultural sphere. I personally believe that if there are 
no major climatic problems this year, and agricultural 
production is normal, there will not be large variations 
in grain prices. Under this precondition, keeping infla- 
tion to 10 percent is assured. This is because, in China 
if grain supply is sufficient and there are no problems 
in that respect, other problems can be easily solved. In 
China at present, in almost all cases the supply of food, 
Clothing, and daily use commodities exceeds demand. 
Even if we lack a little of something, with our foreign 
exchange funds we can import more so as to keep prices 
stable. Whatever the domestic market lacks can be im- 
ported. Let us take vegetable oil as an example. In the 
last two years the price of vegetable oil in China rose, 
but abroad it was cheap. When we imported some, the 
price dropped back down. Thus, I believe that prices 
will not rise by too much. 


The agricultural question is of fundaments] importance. 
China has a large population and little cultivated land. 
Thus, resolution of the agricultural problem is quite 
difficult. At present, we are encouraging agricultural 
production in a thousand and one ways. As the popular 
saying goes: Without grain, there is no stability. The 
Central Committee and the State Council have given this 
issue great attention, and recently we called a rural work 
conference which all members of the Political Bureau 
Standing Committee attended. It can be said that the 
meeting was assigned quite great importance, and from 
this the Central Committee’s concern for agriculture 
is quite apparent. Everybody asked General Secretary 
Jiang to make a speech, but he only said: I hope that 
everyone will strive to achieve a good harvest this year. 
These words represented the hopes and determination 
of the people of the whole country. 


Secoad, I would like to talk about how the 10 percent 
figure was arrived at. December 1995 saw a price 
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rise of 8.2 p -ent. This so-called constant index was 
calculated by comparing the December prices with those 
in December the previous year and in the December of 
the year before that. However, in terms of the clain 
index, that is, comparing the absolute level of the prices 
in that month with those of the month before, the growth 
was very small (0.7 percent). In the 12 months of last 
year, price increases each month were far less than | 
percent, and on occasions there was no increase. When 
I speak about inflation last year being 14.8 percent and 
this year’s estimated at 10 percent, I am referring to the 
constant index. That is, | am comparing December of 
this year with December last year. In January last year, 
the figure was 20 percent, while in December it was 8.2 
percent. Why is this? It is because the prices in January 
last year rose faster than the prices in December last 
year. If we compare prices in January this year with 
those in January last year, when prices were lowest, we 
will probably come to a figure exceeding 10 percent. 
However, this will decrease over the subsequent months. 
If we assume a figure of 12 percent for January, then by 
December the figure will be 7 or 8 percent. The average 
over the year will thus be 10 percent. Seen from the 
situation in December last year, we are very confident 
that we will be able to keep inflation this year to 10 


percent. 


Third, we need to distinguish the retail price index 
from the consumer price index. We are at present 
engaged in controlling the retail price index and take this 
as our goal in controlling inflation. There is, however, 
also the consumer price index, which includes both 
the retail commodity price index and the service price 
index. Service prices include bus fares and gas, water, 
electricity, and other charges. When the statistics are 
totaled, the figure is two or three percentage points 
higher than the retail price index. If we calculate on 
the basis of a 10-percent retail price index this year, 
the consumer price index may reach 12 or 13 percent. 
In the past our government gave quite great subsidies 
to service industries. For example, the underground 
railways, gas supplies, and piped water could only 
maintain low prices because of large subsidies received 
from the government. Now the local governments are all 
anxious to get rid of this millstone. Also, in accordance 
with the patterns of the market economy, we should 
gradually reduce subsidies and put price relations in 
order. However, we certainly do not intend to proceed 
too swiftly in this. The Central Committee does not 
intend to issue orders whereby the millstones created 
by subsidized service prices will be instantly removed. 
Rather, it will take into consideration the capacity of the 
people to bear such changes. On | January this year, 
Beijing Municipality raised the price of a underground 
railway ticket from 50 cents to two yuan. The people 
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reacted angrily, saying that the increase was (oo steep. 
However, it must be recognized that there were many 
historical factors which resulted in the ticket price being 
s0 low, and the losses had accumulated over many years. 
Now that the incomes of the people are better, it is not 
wrong to raise the fares by such an appropriate amount. 
Seen from the situation at present, as long as no major 
problems appear in our work, it will be possible to keep 
the increase in retail prices to 10 percent. Of course, we 
also need to pay attention to the consumer price index 
and not let it grow too high. In this respect we must 
adopt necessary measures to control it. 


Reform of State-Owned Enterprises Will Continue 
in a Moderate Manner, and There Will Not be a 
Great Increase in the Number of Unemployed 


People 


[Reporter] Will the reform of state-owned enterprises 
lead to an increase in the number of workers unem- 
ployed and to social disturbance? 


{Zhu} The reform of state-owned enterprises is carried 
out in accordance with China's national situation. It is 
mild and stable reform and thus will not lead to a large 
increase in the number of unemployed. The reform of 
State-owned enterprises can be done in two ways. The 
first is to institute privatization after which there will be 
a large number of bankruptcies, mergers, and cutbacks 
on staff. This was the East German method. Results 
are seen quite quickly, but a very high price has to 
be paid. In one year, West Germany had to collect an 
additional 100 billion-plus marks in taxes for use in 
East Germany to look after the workers of the bankrupt 
enterprises and improve social benefits. Not only is this 
privatization something that we absolutely will not do, 
it is something we would not be able to do. We have to 
maintain social stability. The other method is to employ 
a gradual method and, in accordance with our capacities, 
gradually implement readjustments and mergers, reduce 
staff, and increase efficiency. Only in cases where there 
is no hope of saving an enterprise will bankruptcy 
proceedings be instituted, but appropriate arrangements 
will be made for the workers of the enterprise. While 
this method is a little slower, it is quite stable, it will not 
give rise to major fluctuations, and it will not produce a 
great increase in the number of people unemployed. On 
the contrary, if the economy becomes more prosperous, 
the enterprises may be able to absorb many more of 


those awaiting employment. 


In addition, because the price of grain has been raised 
several times, this has increased the enthusiasm of the 
farmers for planting, there has thus been a major amelio- 
ration of the problem of agricultural population flowing 
into the cities, and some farmers have returned to their 
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feel that living in their villages is more 
doing odd jobs away from 
is more profit in planting 
town enterprises. 
be a major alleviation of the problem of 
. This will not only assist 
further development of agricultural production and 
further prosperity of the villages, but will also result 
a reduction in the urban unemployment rate. 


ording to the agreed time and topics, at this stage 
the interview should have concluded. However, this 
reporter was still anxious to find out more, and asked 
Deputy Premier Zhu to say a few words about the future 


prospects of Hong Kong's economy. 


He said that Hong Kong’s special strengths as an 
international financial, trade, information, and transport 
center were not things that any other place could 
attain in the short term. The Chinese Government's 
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change. Over the last 10-plus years, the mainland and 
Hong Kong economies have become tightly linked, 


development of Hong Kong. We are full of confidence 
with respect to Hong Kong's stable transition, smooth 
reunification, and the prosperity and development of the 


Finally, Deputy Premier Zhu Rongji said with a smile 
that the difficulties currently being experienced by the 
Hong Kong economy are temporary, and that any stage 
of economic prosperity has to go through a period of 
structural readjustment before new prosperity can be 
achieved. The industrial and commercial circles of Hong 
Kong must in no way underestimate the strengths of 
the Hong Kong economic environment or lose the fine 
Opportunity to make money in Hong Kong. He hoped 
that the broad masses of Hong Kong people would 
joindy build Hong Kong into an even better place. 


On hearing these candid and sincere words, how can 
one not feel that this is a valuable Spring Festival gift? 
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PRC: Leaders Expected To Announce ‘Tough 
Economic Measures’ 


HK2702081696 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 96 p9 


(By Willy Wo-Lap Lam) 


(PTS Transcribed Text for FBIS) The leadership will 
announce tough economic measures at the forthcoming 
National People’s Congress to achieve goals including 
Cutting inflation and the budget deficit. 


Cadres who have read final drafts of congress docu- 
ments, including re tts by senior ministers, say Bei- 
jing has been successful in resisting pressure from the 
regional “warlords” to relax the austerity and recentral- 
isation policies. 

They say Premier Li Peng’s Government Work Report 
and Finance Minister Liu Zhongli’s budget report will 
prescribe bitter medicine to lower the inflation rate, raise 
grain output, cut the budget deficit, and boost Beijing's 
share of national income. 


While Beijing’s goal for 1996 is to contain inflation 
within 10 per cent, Mr Li will point out that the goal 
for the rest of the decade is eight per cent or lower. 


More multi-departmental task forces will be deployed 
to the provinces to prevent local administrations from 
implementing unapproved investment plans. 


Through to the year 2000, the nation must maintain 
acreage for grain at 1.1 billion hectares. 


Moreover, the grain yield per mu (0.0667 hectare) must 
increase by about 5.4 kilograms each year. 


Mr Li is expected to unveil new measures to promote the 
"industrialisation” of agriculture, meaning that farming 
should be undertaken under more professional govern- 
ment guidance. 

The State Council will also lay down stricter rules to 
forbid local governments from diverting land and other 
resources to non- agricultural pursuits. 


The focus of financial policy will be to pave the way 
for the budget deficit to be abolished by the year 2000. 


Finance Ministry experts have pointed out that this 
entails a yearly curtailment of 13 billion yuan (about 
HK$12.09 billion) worth of deficits. 


Mr Liu is expected to point out that owing to factors 
including the repayment of interest on past borrowings 
and continued heavy subsidies on grain and prices, the 
budget deficit for 1996 will remain at around 60 billion 
yuan. 
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Mr Li and other financial cadres will call attention to 
the need to boost tax collection. 


This is despite the fact that as a result of the introduction 
of the dual-tax system in early 1994, Beijing's share of 
the national tax dollar had last year risen to 56.6 per 
cent. 


However, earnings by the central funds as a proportion 
of gross domestic product had continued to drop to the 
estimated 1995 level of 12 per cent. 


Local administrations and enterprises will be issued stiff 
warnings against tax evasion or maintaining “private 
gold coffers”. 

Moreover, these economic targets will have to be 
attained at a minimal social cost. 


PRC: Central Bank Issues Regulations on Credit 
Cards 


OW2602135696 Beijing ZHONGGUO XINWEN SHE 
in English 0942 GMT 26 Feb 96 


([FBIS Transcribed Text) Beijing, February 26 
(ZHONGGUO XINWEN SHE) — The People’s 
Bank of China (PBoC), the nation’s central bank, 
has published a new regulation relating to credit card 
business in mainland China. 

The regulation, “Administrative Measures concerning 
Credit Card Business”, will come into effect on April 
Ist, 1996. 


It stipulates that, without approval from PBoC, com- 
mercial banks may not issue credit cards in China; non- 
financial and non-banking institutions as well as main- 
land based representative offices of foreign financial or- 
ganisations are also forbidden to do business in this 
field. 


PBoC is responsible for the national administration and 
coordination respecting the issue of credit cards. Card 
issuing banks are responsible for the organisation of and 
management control over the credit card business within 
their own systems. 

Card application and cancellation, transfer settlement, 
and cash deposits and withdrawals as weil as legal 
responsibility for infringements are also laid down in 
the regulation. 


PRC: Insurance Industry Sources View Future 
Growth 


0W2702015296 Beijing ZHONGGUO XINWEN SHE 
in English 1151 GMT 26 Feb 96 


{[FBIS Transcribed Text] Beijing, February 26 
(ZHONGGUO XINWEN SHE) — Growth in the 
insurance industry is expected to outstrip national 
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economic growth over the next 20 years. According to 
authoritative sources, the industry will develop at a rate 
whereby it will achieve parity with other countries. 


As the market that offers the greatest potential in the 
next century, the world’s leading insurance companies 
are ready to set foot in China. 


Statistics reveal that 88 institutions have been set 
up in China by 52 foreign insurance companies and 
reinsurance. China’s 1.2 billion population will make 
it the biggest market for life insurance. Some SO life 
insurance companies are applying to open offices in 
China. 


China suffers from a serious lack of professional know- 
how and talent in the insurance industry mainly due 
to a late start. Many major insurance Companies are 
interested in developing the China market. 


A Hong Kong insurance company in which influential 
businessman Li Ka-shing has a stake is interested in 
acquiring equity in Shoudu Iron & Steel Company while 
another Hong Kong based insurance company decided 
to invest in Shanghai and Guangzhou. 


Indusiry sources were convinced of the likelihood of 
Hong Kong and Taiwan insurance companies gaining 
a substantial share of the China market even though 
leading insurance companies from the United States, 
Europe and Japan had, in recent years, set eyes on the 
country’s fledgling insurance market. 


Taiwan insurance companies are ready to penetrate into 
the China market. It is said that Taiwan authorities 
have formulated rules and regulations on cross-strait 
insurance business which will boost Taiwan reinsurance 
in the mainland. 


The People’s Bank of China is considering speeding 
up its appraisal of application procedures for foreign 
funded insurance companies that wish to establish a 
presence in China. Guangzhou is expected to be the 
next city after Shanghai to open its insurance industry 
to foreign investors. 


PRC: Electronics Information Industry Target Plan 
Viewed 

HK2702035396 Hong Kong CHING CHI TAO PAO 
in Chinese 12 Feb 96 No 2458, pp 34 


(From “China Economic News" Column: “Target of 
Electronics Information Industry in Ninth Five-Year 
Plan") 

(PTS Translated Text for FBIS] The target of China's 


electronics information industry in the Ninth Five-Year 
Pian is to initially become a pillar industry in the 
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national economy, one of the largest industries in China, 
and have a place in the world powers of electronics 
information industry by the year 2000. 


To fulfill this target, the specific indexes of China's 
electronics information industry during the Ninth Five- 
Year Plan are: Maintain an annual growth rate above 
20 percent with a gross industrial output value of 
700 billion yuan by the year 2000, accounting for 
approximately 8 percent of the national gross industrial 
output value; achieve a marketing income of 600 billion 
yuan, ranking fifth in the world electronics industry; 
realize 30 billion yuan in profit and tax handed over 
to the state; strive for $35 billion in the export of 
electronics products; form 30 large companies with an 
annual turnover exceeding 10 billion yuan, with their 
gross output volume accounting for 60 percent of the 
whole trade, of which the marketing volume of 10 
large companies will exceed 30 billion yuan, finding 
a place among the S00 mightiest electronics enterprises 
in the world. At the same time, technological standards 
will attain world levels of the early 1990's, with the 
contribution rate of science and technology exceeding 


50 percent. 


The electronics trade will focus its strength on develop- 
ing integrated circuits, new-type components and parts, 
computers and software, and telecommunications equip- 
ment to promote the rapid development of national elec- 
tronics information industry. 


PRC: Majority of Work Finished on Catalytic, 
Cracking Unit 

OW2702004396 Beijing XINHUA in English 
0019 GMT 27 Feb 96 


([FBIS Transcribed Text) Guangzhou, February 27 
(XINHUA) — The major part of a catalytic and 
cracking unit for the processing of 1.2 million tons of 
heavy oil annually has beea completed at the Maoming 
Petrochemicals Corporation (MPC). 


It is scheduled to go into operation this June. 


China invested more than 400 million yuan (about 48 
million US dollars) in the equipment for increasing the 
refining capacity of the MPC, a major heavy oil refining 
base in China. 


Other projects for the expansion of the corporation are 
also under construction. 


The country plans to increase the MPC’s annual refin- 
ing capacity from the present 8.5 million tons to 13.5 
million in 1997 by renovating equipment, then further 
increase the capacity to 17 million tons through techno- 
logical vr.  rading. 
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Located on the coast of the South China Sea, the 
MPC is geographically close to Hong Kong, Macao 
and Southeast Asia. The company boasts a 250,000 dwt 
wharf, which is conve‘ent for the import of crude oil 
and export of oil producis. 


Over the past 40 years, the MPC has processed a total 
of 122 million tons of crude oil and has produced more 
than 100 million tons of oil products. 


The company is the major supplier of oil products to 
the interior part of southwest China and the coastal area 
of south China. 


Foreign Trade & Investment 


PRC: Mixed Review on IPR ‘Action Plan’ 
Enforcement 


HK2702033096 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 
17 Feb 96 p6 


[Article by Shih Ch’ien (4258 0578): “Commentary 
on the First Anniversary of China's Implementation of 
the ‘Action Plan’— Prospects for Sino-U.S. Talks on 
Intellectual Property Rights") 


{PTS Translated Text for FBIS} On 13 February, Sino- 
U.S. talks on intellectual property rights [IPR] for 
1996 were officially held in Beijing. Before that, on 8 
February, a spokesman for China's State Council gave 
a briefing on the implementation of the “Action Plan 
on Effective Protection and Implementation of IPR" 
(hereafter referred to as “Action Plan"). The “Action 
Pian" is an administrative regulation enacted by the 
Chinese Government in accordance with the spirit of 
the Sino-U.S. IPR talks in February 1995S. 


IPR Statutes Have Taken Shape 


Since the "Action Plan" was implemented, China 
has made significant improvements in legislation, 
law enforcement, and the establishment of a judicial 
structure. For instance, at present, intermediate and 
higher people's courts in nearly 20 mainland provinces 
and cities have set up IPR courts. In 1995, courts at 
various levels accepted 3,395 cases of IPR disputes and 
concluded more than 3,344 cases, in which 185 people 
were given criminal penalties. Meanwhile, China carried 
out more than 4,200 inspections nationwide and netted 
and destroyed more than 800,000 pirated cassettes and 
videotapes, 20 million pirated laser discs, 40,000 sets 
of pirated software, and 480,000 pirated books, and 
handled more than 9,000 relevant cases. 


A comprehensive system for Chinese law on IPR has ba- 
sically been established and, as universally recognized, 
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its legislative technique may be rated at the world’s top 
level. Introduced and implemented in 1995, the “Cus- 
toms Regulations on Protection of IPR" (hereafter called 
“Regulations”) are the concrete practice of the “Action 
Pian” and have earned favorable comments from the in- 
ternational community, including the United States, thus 
bringing further credit to China’s IPR legislative system. 
Purthermore, since the "Action Plan” was implemented, 
ties and cooperation between China and international 


‘IPR organizations have been strengthened. 


Result of Law Eaforcement Is Still Not Satisfactory 


The problem nonetheless is that IPR infringement and 
piracy in China were still very rampant in 1995, as 
shown from the incomplete statistics mentioned above 
(the actual situation was far more serious). In addition, 


originally scheduled the special law enforcement period 
for February to May. But as the end of May drew 
Closer, piracy tended to accelerate and mushroom. In 
the Chinese Government decided to extend 
enforcement period until August. However, 
ended, copyright infringement and 
became rampant again. Closing down 4,500 
December for producing pirated laser discs is 


piesa? 
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present, cases of IPR infringement are investigated and 
handled by the judiciary (courts), executive and law en- 
ans (such as customs), and coordination 
a6 amie came. The advantage of this mechanism 
Can provide protection in many ar- 
eas and supervise each other. Nevertheless, there is an 
obvious shortcoming, that is, the organs pass the buck 
to each other and lack efficiency, and this is very dis- 
advantageous to the investigation and handling of IPR 
infringement cases. 


Oue main reason for failing to effectively enforce 
the law is that it is difficulty to implement court 
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on stability. Two, far from carrying out orders and 
heeding prohibitions, leaders of the enterprises brazenly 
launch illegal operations. They aiso lack the necessary 
supervisory mechanism. If piracy makes a profit, the 
boss can share it or distribute it as bonus. If the 
enterprises are closed down or suffer losses, the state 
will be responsible for them. There is nothing you can 
do with them, and this can be seen from the above fact 
that of more than 3,000 cases, only 100 people received 
a criminal penalty. Three, serious local protectionism 
is a factor that cannot be overlooked. 


Another reason for failing to effectively curb copy- 
right infringement and piracy, particularly pirated 
audio-visual products, is that the legal protection 
of their trademarks is being overlooked. This is be- 
Cause counterfeit audio-visual products infringe not only 
copyrights but trademark rights as well. In accordance 
with Chinese law, counterfeiting trademarks should be 
a more serious offense than violating copyrigh’s. 


The Sino-U.S. talks on IPR are in fact the U'S. 
examination of the outcome of last year’s Sino-U.S. 
talks and a year of the implementation of the “Action 
Plan.” The United States may still require China to 
set up an effective executive and law enforcement 
organ for IPR whose operation wil! be independent of 
the three organs mentioned above. In addition, it may 
also demand that China amend the law governing the 
investigation and handling of copyright infringement 
cases. 


The United States and China Will Reach a 
Compromise 


Sino-U:S. friction over IPR is in essence a continuation 
of their trade dispute in a broad sense. China is likely 
to demand that the United States reduce antidumping 
charges against its exports. However, the United States 
may hold that with its rising trade surplus with the 
United States, China should further open up its market, 
including the audio-visual production and sales market. 


It is expected that the United States will reach a 
compromise with China in the bilateral talks rather than 
taking retaliatory action against China as it claimed late 
last month. 


PRC: Shenzhen Seizes Fake Goods Bound for Hong 
Kong 

HX2702093496 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 96 p6 


{By Jonathan Hill] 


{PTS Transcribed Text for FBIS} Hong Kong-backed 
companies are alleged to be behind the production of 
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fake goods seized by Chinese customs authorities in the 
first swoop under new anti-piracy regulations. 


The Kowloon Customs House in Shenzhen seized 
2,000 audio parts which allegedly infringed the intellec- 
tual property rights of Japanese manufacturer Tanashin 
Denki Co Limited, according to legal representatives. 


The goods are suspected to be copies of mechanisms 
used to make tape decks, and sell for about $38 each. 


Under the scheme introduced in October, the mainland 
is legally bound to seized pirated goods when detailed 
information is provided by the legitimate manufacturer, 
said lawyer Henry Wheare, of Lovell White Durrant. 
Seizures were previously made at the discretion of the 
authorities. 

Intellectual property lawyer Doug Clark, of the same 
firm, said at least four companies on the mainland were 
thought to have copied the products. 

Three were Hong Kong-backed, one was mainiand- 
supported and all had representatives in the territory, 
Mr Clark said. The goods were seized as they headed 
for Hong Kong. 


PRC: Shanghai Auto Parts Exhibition Attracts 
Overseas Interest 


OW2702063396 Beijing ZHONGGUO XINWEN SHE 
in English 1214 GMT 26 Feb 96 


(FBIS Transcribed Text) Shanghai, February 26 
(ZHONGGUO XINWEN SHE) — The Australian 
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Trade Commission takes a favourable view of the 
automobile industry in Shanghai and will take part in 
the "Shanghai International Automobile Spare Parts and 
Maintenance Equipment Exhibition” in Shanghai this 
December. Autoraobile manufacturers from Germany, 
Japan and Prance will take part in the Exhibition. 
According to Ah Sik Exhibition Service Company Lim- 
ited, besides the Australian Trade Commission, Ger- 
many has arranged for some of its firms to take part 
in the Exhibition. Other large companies like General 
Motors Powertrain, PPG Automobile Coating (Tianjin) 
Company Limited will also participate. Siemens, Toy- 
ota, Honda, Isuzu, Mitsubishi, and the French Valeo 
have also expressed interest in participating. 


The exhibits will include automobile and motorcycle 
spare parts, automobile engines, electrical appliances 
and electronic equipment for cars, non-metallic materi- 
als, car maintenance products, as well as manufacturing, 
repair, maintenance and workshop equipment. 


The Exhibition will be held at the Shanghai International 
Exhibition Centre from 12th to 15th of December. It will 
be organized by the Shanghai International Exhibition 
Company and Ah Sik Exhibition Service Company Lim- 
ited, assisted by Shanghai Automobile Industry (Group) 
Corporation and sponsored by China Automobile Trade 
Corporation, China Machinery Import and Export Cor- 
poration and the Ministry of Communications. 
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Central-South Region tendants of the nine conferences on specialized trade 
also attended. 
: Guangdong Elects CPPCC Committee V 
a - The main tasks of this conference are to arrange the 


0W2602025996 Guangzhou YANGCHENG WANBAO 
in Chinese 7 Feb 96 p 1 


[Report by Zhong Wei (0112 3555) and Yu Fang (5148 
$364): “Provincial Chinese People’s Political Consulta- 
tive Conference Committee Elects Leaders Through By- 
Election; Zan Yunlong, Kang Leshu Elected Vice Chair- 
men; Wang Ningsheng, 18 Other Corrades Elected 
Standing Committee Members") 


(FBIS Translated Text] During its closing session on 
the afternoon of 6 February, the Fourth Session of 
the Seventh Guangdong Provincial Chinese People’s 
Political Consultative Conference Committee approved 
the vice chairmen and standing committee members 
who were elected through by-election. Zan Yunlong 
(2501 0061 7893) and Kang Leshu [1660 2867 2579] 
were elected vice chairmen. The 19 comrades elected 
standing committee members are: Wang Ningsheng 
(3769 1337 3932), Kong Lingyuan [1313 0109 3220), 
Gan Zhaosheng, Feng Zhuofeng, Liu Tao, Xu Renzhi 
[6079 0117 0037), Sun Dazhong (1327 1129 0022), 
Yang Zhao (2799 6856}, Li Guotai, Lin Zuji (2651 
4371 1015), Xu Pinghua [1776 5493 5478] (female), 
Tang Grangan (0781 1639 1344), Huang Xuemin [7806 
1331 2404}, Wen Lanzi (3306 5695 1311) (female), 
Wen Simei (3306 1835 5019}, Xie Wenlin, Cai Dongshi 
(5591 2639 1102), Li Zhenchang [7812 2182 2490], and 
Pan Jinpei (3382 6855 1014). 


PRC: Henan Province Holds Economic Work 
Conference 


SK2702063096 Zhengzhou HENAN RIBAO 
in Chinese 13 Jan 96 pp 1, 2 


{Report by Yang Qing (2799 7230): “The Provincial 
Economic Work Conference Was Held in Zhengzhou") 


(FBIS Translated Excerpt) On 12 January, the provincial 
economic work conference was convened in Zhengzhou. 


provincial economic work for 1996 and to carry out the 
spirit of the central economic work conference; the cen- 
tral rural work conference; and the work conferences on 
planning, economics and trade, system transformation, 
finance, taxation, price, and technological supervision 
that were convened by the State Council. 


Ren Keli, deputy secretary of the provincial party com- 
mittee, chaired the conference. Li Changchun, secretary 
of the provincial party committee, and Ma Zhongchen, 
governor of the provincial government, made important 
speeches on the economic work of our province this 
year. [passage omitted] 


Li Changchun pointed out: The key to achieving success 
in this year’s economic work and hereafter is to firmly 
grasp the two basic changes, the change of the economic 
system and the change of the economic growth mode, 
which are of great importance to the entire situation. 
Carrying out the two changes in an active manner 
is a significant measure to resolve the deep-seated 
contradictions in our economic development, and is an 
emergent need in the drive to accelerate development 
and narrow the gap. We should carry out the two 
changes with unremitting efforts, not only to resolve 
current difficulties and problems, but also to maintain 
the continuous, rapid, and healthy development of our 
economy. Leaders at all levels should know the major 
content, basic requirements, and important meanings 
of the two changes, and should attach importance to 
Cafrying out the two changes in our economic work this 
year, doing so in a profound manner. 


We should make overall plans and take all factors 
into consideration; should attach importance to key 
points; and should pay attention to the key links of the 
economic work this year in a down-to-earth manner. 


Party committees and governments at all levels should 
pay attention to the four key links in real earnest: 


First, we should firmly focus on the drive to achieve 
the three targets, and should conscientiously strengthen 
the foundation role of agriculture. The sixth provincial 
party congress set forth the target that up to the turn 
of this century we should increase our grain output 
Capacity by 5 billion kg; should basically lift 6.7 million 
people out of poverty; should make the per capital 
income of peasants top 1,600 yuan; and should achieve a 
comfortable life by and large. We should firmly focus on 
these three mandatory targets and conscientiously attach 
importance to the work of improving agriculture as it is 
the primary task of the economic work. It is imperative 
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to strengthen the foundation role of agriculture through 
such means as increasing agricultural input, increasing 
the income of peasants, and increasing the momentum 
to aid the poor. 


Second, we should insist on the principle of enterprise 
reform, enterprise transformation, technological trans- 
formation, and improvements in enterprise management 
in order to conscientiously speed up the pace of reform 
of state-owned enterprises. The reform of state-owned 
enterprises is related to the reform of the entire eco- 
nomic system and with the progress of the moderniza- 
tion drive. The key is that we should further emancipate 
our minds, boldly explore, and put reform inio practice 
in a daring manner. It is imperative to be bolder and 
to accelerate our pace. Party committees and govern- 
ments at all levels should strengthen leadership and let 
the main leading comrades assume responsibility, unify 
the leadership, unify organizations, unify guidance, and 
unify their coordination work. We should observe the 
requirements of conducting experiments in large enter- 
prises and decontrolling small ones, of attaching im- 
portance to supporting work, and of avhieving break- 
throughs in key points. These requirements should be 
achieved in a down-to-earth manner. 


Third, we should conscientiously carry out the state's 
principle and policy of strengthening and improving 
macro control, and should create a nice economic order 
and macroeconomic environment in order to allow the 
economy to develop in a continuous, rapid, and healthy 
manner. Our province should take our real situation into 
consideration and attach importance to three key points: 
A) We should take checking inf ation as the primary 
task of macroeconomic control, aid should work hard 
to control this year’s inflation to 10 percent, B) We 
should continue to rectify the problems of wantonly 
collecting fees, donations, and fines, which evoke strong 
repercussion in society, so that a good management 
environment for enterprises can be created. C) We 
should take striking blows against fake products and 
overcoming fraud as the key point, and should establish 
a good market order. 


Fourth, we should attach importance to attracting out- 
side investment, and should develop the strategy of 
Opening up in an in-depth manner in order to spur the 
entire economy. It is imperative to pay attention to the 
following two tasks: A) We should broaden the road and 
explore new fields in the drive to attract outside invest- 
ment. B) We should take further steps to improve the 
tangible and intangible investment environment. (pas- 
sages omitted] 


Governor Ma Zhongchen made a comprehensive ar- 
rangement for our economic work for this year. 
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The important issues in our economic work are to 
grasp opportunities, accelerate development, attach im- 
portance to per capita income, and narrow the gap be- 
tween ourselves and the average national level in a step- 


by-step manner. It is of great importance to the entire 
situation, and we shouid pay attention to it. 


Ma Zhongchen held: During the Eighth Five-Year 
Plan period, both our economy and social development 
witness 1\ew progress. However, our major per capita 
economic indexes are still lower than the average 
national lew:l. We should pay attention to narrowing the 
gap with unremitting efforts, should take further steps 
to unify our thoughts, and should strengthen our sense 


of urgency and responsibility. 


We should arrange all economiic tasks for this year as 
well as embody the spirit of being positive, reliable, and 
flexible. 


All localities should proceed frim the reality and should 
suit their measures to local conditions in order to 
determine their own development speed, and should 
abandon the practice of seeking uniformity. 


The entire province should pay attention to studying 
the new situation and new issues of economic work, 
and should maintain the continuity of economic devel- 


opment. 


Ma Zhongchen emphasized that, judging from the 
current situation, there are still some contradictions 
and difficulties in our economic work, mainly: 1) We 
strictly control the total amount of monetary loans and 
investment scale that consequently causes the shortage 
of funds and makes the contradictions between the 
supply and demand of production and construction 
funds more conspicuous. 2) Those factors that cause 
expenditures to increase and incomes to decrease are 
growing in number. Thus, the financial situation is not 
optimistic. 3) The inflation situation is still grim, and the 
tasks to achieve price control targets are still arduous. 
4) Enterprises in dire peril are relatively many, and the 
difficulties enterprises face in stopping production have 
totally or partially .. creased. Thus, we should know the 
difficulties, overcome these difficulties, and continue to 
forge ahead. 


We should give prominence to key points, pay firm 
attention to their implementation, and avoid providing 
only vague and general directions. 


First, we should attach importance to strengthening 
agriculture seeing as it is the primary task of developing 
the economy; shoud take achieving the three targets as 
the key points; and should comprehensively develop the 
rural economy. 
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system; 5) We should claritt 
the differences between XY reform of experimental 
enterprises and the reform of other enterprises; 6) We 
should clarify the issues on major investors and on the 
authorized administration of assets. 


Third, we should increase income and reduce expendi- 
tures, strictly enforce the financial discipline, and further 
improve the financial situation. Effective steps should be 
taken to resolve enterprises’s arrears of taxes, strengthen 
the financial management of enterprises, especially col- 
lective enterprises and privately-owned enterprises, and 
ensure the revenues to be put into the treasury in fuii 
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Fourth, we should raise funds through various channels, 
and focus our efforts on the construction of key projects. 


We should expand the channel of borrowing loans, and 
ensure the smooth progress of key projects. Further steps 
should be taken to adjust the investment structure, and 
the focus of using loans should be placed on such fun- 
damental industries as agriculture, water conservancy, 
energy, transportation, communications, and important 
raw materials; infrastructural facilities; and pillar indus- 
tries. 


Fifth, it is imperative to strengthen the management 
over markets and price, and comprehensively achieve 
the price control target. 


We should insist on implementing the responsibility sys- 
tem for fulfilling the target of price control, and strictly 
ban localities from adjusting prices by themselves or ad- 
justing prices by following other localities. We should 
strictly investigate and handle the illegal behaviors such 
as the manipulation of markets, hoarding and cornering, 
forcing up prices, fraud, and profiteering with a view to 
bringing price supervision onto the track of the legal 
system. 


F:fforts should be made to increase the effective supply 
of commodities, adjust the relationship between supply 
and demand in markets, insist on implementing the 
system under which administrative heads should assume 
the responsibility of the project of “rice bags” and 
“vegetable baskets,” and do a good job in the production 
of basic consumer goods such as grains, cotton, edible 
oil, meat, eggs, and vegetables. 


Sixth, we should enlarge the scales of foreign-exchange 
earning export and of using foreign funds, and continue 
to promote the level of opening up to the outside world. 


It is imperative to uphold the principle of attaching 
equal importance to earning foreign exchange and to 
efficiency, adjust the product mix for export, reduce the 
cost of foreign exchange earning, reduce losses, increase 
efficiency, and turn export from a quantity-oriented type 
to an efficiency-oriented one. 


Purther steps should be taken to improve the investment 
environment. When achieving success in the construc- 
tion of the tangible environment, we should also attach 
great importance to the construction of intangible envi- 
ronment with a view to achieving a situation in which 
business is handled according to the law, service im- 


proved, and efficiency promoted. 
The provincial economic work conference was divided 


into two stages. After the mass rally, nine conferences 
on specialized trades will be held. 


is without of the owners. 


oe | 


FBIS-CHI-96-€39 
27 February 1996 


PRC: Hubei Governor Predicts Increasing Auto 
Production 


0W2602091596 Beijing XINHUA in English 
0715 GMT 26 Feb 96 


(FBIS Transcribed Text) Beijing, February 26 (XIN- 
HUA) — Central China’s Hubei Province is on the road 
to becoming one of the country’s major motor manu- 
facturers. 


According to a decision of the provincial government, 
one billion yuan will be used in each of the coming 
years to transform and upgrade key auto plants in the 
province. 


Provincial Governor Jia Zhijie has predicted that by the 
year 2010 the province will be turning out over 900,000 
vehicles a year. 


The province already has 531 auto plants with a 
combined workforce of 280,000 and 12.1 billion yuan 
in fixed assets, ranking second in China. 


It boasts a number of major auto and component plants 
including the China's largest auto tyre plant. 


Governor Jia Zhijie says that by the year 2010 up to 
300,000 trucks, 320,000 light-duty trucks and 300,000 
cars will be rolling off production lines in the province. 


The Shealong Automobile Company, a Sino-French 
joint venture, set up in May 1992, is expected to produce 
300,000 cars annually after it goes into operation soon. 


The Dongfeng Automobile is to shift its emphasis to 
light-duty trucks and car production in China's Ninth 
Five-Year Plan (1996-2000). Its annual production ca- 
pacity will reach 650,000 with an estimated sales value 
of 60 billion yuan by the year 2000. 


The automotive industry in Hubei has undergone a 
major technical transformation in the past five years, 
says a report in “People’s Daily” [RENMIN RIBAO). 
Provisional figures show that in the past five years 
more than 1.8 billion yuan has been used to introduce 
new technology and upgrade equipment in existing auto 
plants. 


Southwest Region 


PRC: Tibet Committee on Separatist Activities 
OW2702134796 Lhasa XIZANG RIBAO in Chinese 
1S Feb 96 pl, 3 


{Article by the Nationalities and Religious Affairs 
Committee of Tibet Autonomous Region: “Deepen the 
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Struggle Against Separatist Activities and Make Purther 
Efforts To Do Our Religious Work Well") 

(FBIS Translated Text) General Secretary Jiang Zemin 
said at the third forum on work in Tibet: Tibet is an 
autonomous region where the proportion of Tibetan na- 
tionality to the total population ranks first in the country, 
and Tibetan Buddhism has exerted a long and deep in- 
fluence among the Tibetan people. Therefore, doing well 
the nationalities and religious work is of great signifi- 
cance to safeguarding stability and promoting develop- 
ment. At present, the key to doing religious work well 
in our region is to deepen the struggle against separatist 
activities, resolutely crack down on and resist the in- 
filtration and separatist activities launched by the Dalai 
separatist clique by taking advantage of religious af- 
fairs, and thoroughly expose the Dalai’s political plots 
to split the motherland and to harm Tibet and its reli- 
gious Cause. To serve Tibet's stability and development, 
it is necessary to strengthen management of religious af- 
fairs according to law and make continuous efforts to 
eliminate various factors of instability. 


J 


As a kind of social ideology, religion is the product of 
society developing to a certain stage and has its own 
process of coming into being, development, and with- 
ering away. In the socialist period, in which religion 
does not wither away, the social nature of the religious 
issue has undergone a change. Since the peaceful liber- 
ation of Tibet, through the suppression of the rebellion 
and democratic reform, Tibet's society has undergone 
a profound, historic change. Along with the socialist 
system reform and the gradual disappearance of class 
origin, a corresponding change has taken place in Ti- 
bet’s religious issue. Its main characteristics are that 1) 
in socialism, religion is no longer a tool with which the 
ruling class rule and enslave the masses of the people; 
freedom of religious belief has become a basic right of 
the citizens in society; and as state citizens, Buddhist 
monks and nuns fully enjoy the same rights and duties 
enjoyed by other citizens; 2) religious privileges and the 
feudal system of oppression and exploitation have been 

abolished; the relations of attachment be- 
tween lamaseries of Tibetan Buddhism have been abol- 
ished; the political equality among different religious 
sects and lamaseries has been upheld; and lamaseries 
are no longer influenced and dominated by outside re- 
ligious forces; and 3) the old Tibet's social system of 
“unification of government and religion” has been abol- 
ished; the principle of separation of government from 
religion has been upheld; lamaseries are places where 
religious believers conduct religions affairs themselves 
rather than institutions exercising judicial, administra- 
tive, and educational functions. Lamaseries have be- 
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these have shown that socialism does not mean develop- 
ing or eliminating religion; and, instead, it has provided 
necessary conditions and laid a certain social foundation 
for religion and socialist society to suit each other. 


Since the Third Plenary Session of the party’s 11th Cen- 
tral Committee, party committees and governments at 
all levels and religious affairs departments in Tibet have 
comprehensively and correctly implemented the party's 
policy on freedom of religious belief, renovated and 
opened a large number of places for religious activities, 
revived traditional religious activities, admitted a certain 
number of Buddhist monks and nuns into lamaseries, 
and met the needs of the masses of religious believers 
for normal religious life, thus bringing the enthusiasm 
of the broad masses of religious believers for socialism 
into full play. 


Nevertheless, influenced by the old Tibet's social sys- 
tem and religious and feudal traditional concepts for a 
long time, the broad masses of Buddhist monks and nuns 
and of religious believers have not yet rid the religious 
negative influence of their minds, thoroughly. Particu- 
larly, the Dalai is carrying out separatist, infiltration, and 
sabotage activities by advantage of religion and inciting 
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vain attempt to replace the political stand of the masses 
of religious believers with so-called religious feelings 
and realize his purpose to split the motherland. There- 
fore, we should persist in using a dialectical materialist 
point of view to correctly understand the religious issue, 
the objective nature of religious existence, and the im- 
portance of doing religious work well. Religious affairs 
departments at all levels should continue to thoroughly 
conduct education in the struggle against separatism in 
the region, in particular, among the broad masses of 
Buddhist monks and nuns and of religious believers so 
as to let the broad masses of the people clearly see the 
Dalai’s true colors. The Dalai has long not been a so- 
called religious leader. He is a political chieftain [tou mu 
7333 4158} who conspires toward “Tibet independence" 
and revival of the feudal serf system. We should firmly 
expose the reactionary nature of the Dalai’s activities 
to split the motherland and sabotage national unity by 
taking advantage of religion and see through his plot to 
vainly attempt to restore the feudal serf system. This is 
an extremely important long-term task of our region's 
religious work. 


The struggle between separatism and anti-separatism in 
Tibet has been for a long time. Today our struggle with 
the Dalai clique is the continuity of the struggle between 
separatism and anti-separatism, which has existed for 
a long time since the imperialist invasion of Tibet in 
modern times. Since the Dalai clique betrayed and fled 
the country in 1959, it has long been in exile and carried 
out the activities to split the motherland and sabotage 
national unity and has all along never abandoned its 
reactionary stand on and advocacy for the so-called 
"Tibet independence.” Thus, it has completely betrayed 
the motherland and the Tibetan people politically and 
has become a tool of the international hostile forces. 
Especially in the last few years, the Dalai has stepped 
up efforts to infiltrate lamaseries in our region, wantonly 
interfered in their religious internal affairs, interfered in 
and obstructed the admission work of Buddhist monks 
and nuns in the lamaseries, directly meddled in and 
sabotaged the reincarnation work of living Buddhas, 
and incited one or two lamaseries and a small number 
of Buddhist monks and nuns to create disturbances 
designed to sabotage the reunification of the motherland. 
This is the concentrated expression of the class struggle 


at the present stage of the region. 


At the Third Tibet Work Forum, General Secretary Jiang 
Zemin pointed out: Our struggle against the Dalai clique 
is not an issue of believing or not believing in religion, 
but an issue of safeguarding the motherland's unity and 
Opposing separatism. 


At the 
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infiltration activities of the Dalai clique, and 
contributions to the stability of Tibet's so- 
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known. This fully shows that the people of 
arious nationalities in our region, including the broad 
religious personalities, have stood the severe 
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ity are unpopular. However, we should also soberly see 
that the negative influence of religion has expanded to 
a certain extent in recent years and numerous problems 
still exist in some lamaseries. They are weak links in 
our management work and can easily become loopholes 


the broad masses of monks, 
nuns, and religious believers. As long as we firmly and 
unshakably mobilize and depend on the broad masses 
of people; unite with, educate, and win over the patri- 
otic forces of religious circles; and carry out an indepth 
antiseparatism struggle we shall be in an invincible po- 

Departments for religious work at various levels 


Carry out an indepth antiseparatism struggie, 
continue to do a good job im the religious work of 


our region. 


1. Compreheasively and correctly implement the party's 
policy of freedom of religious belief, and maintain 
the stability and continuity of the policy. The party's 
policy of freedom of religious belief is a basic policy 
formulated by our party in accordance with Marxist 
basic tenets and in light of the reality of our country. 
History and practice have proved that this basic policy 
conforms with the objective law of development in 
things, conforms with the national condition of our 
country, accords with the will of the people, and is 
a successful basic policy of our country. We must 
continue to comprehensively and correctly implement 
it and maintain its continuity and stability. We must 
continue to extensively publicize the party’s policy 
of freedom of religious belief in the whole region; 
set the minds of religious believers at rest; set the 
minds of monks and nuns of lamaseries at rest; and, 
by means of practical actions of implementing the 
perty’s policy of freedom of religious belief, refute 
various rumors of the Dalai clique, slandering that 
“the communist party permits no freedom of religious 
belief;" and smash various separatist activities and 
separatist schemes conducted or conceived by the Dalai 
Clique making use of religion. In the course of further 
implementing the party's policy of freedom of religious 
belief, religious work departments at various levels must 
pay attention to summing up historical experience, and 
to firmly bearing historical lessons in mind. They should 
uphold both comprehensiveness and correctness 21d 
should not deviate from either. Both subjectivit: nd 
one-sidedness will produce harmful effects and will 
2. Strengthen the management of religious affairs ac- 
cording to law, and resolutely resist and hit hard at the 
Dalai’s infiltration and sabotaging activities. Strength- 
ening the management of religious affairs according to 
law is an important way of putting religious activities 
under the purview of the legal system under socialist 
conditions. In managing religious affairs according to 
law, we must dare to manage and must also know how 
to manage. Daring to manage comes from a sense of 
responsibility to the revolutionary cause and a sense of 
historical mission. Knowing how to manage is the result 
of a correct understanding and the mastery of policies, 
laws, and regulations. The main contents of strengthen- 
ing management according to law are: first, to protect 
normal religious activities and the legitimate rights and 
imerests of patriotic religious organizations; second, to 
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hold high the banner of safeguarding the people's inter- 
ests and the sanctity of law, and carry out persuasion 
and stop activities that exceed the limits of laws and 
policies; and third, to resolutely hit hard at criminal ac- 
tivities which make use of religion. To strengthen man- 
agement of religious affairs according to law is to use 
legal means to protect what is legitimate, to stop what 
is unlawful, and to crack down on crimes. Protecting 
and hitting hard simultaneously are managing religious 
affairs with two hands, and we must be tough with both 
hands. The major tasks of religious work at present are: 
First, we must continue to study, publicize, and imple- 
ment the two religious laws of the State Council, and 
to implement the detailed rules for their implemeata- 
tion formulated by the region. Second, we must con- 
tinue to do a good job in the registration of lamaseries 
and in fixing the number of monks and nuns in accor- 
dance with relevant specific regulations. Third, we must 
assist lamaseries to perfect their democratic manage- 
ment organizations and various rules and regulations, 
and strengthen the construction of democratic manage- 
ment organizations and various rules and regulations of 
lamaseries. We must purify internal organizations and 
dare to grasp and manage. Fourth, we must resolutely hit 
hard at various separatist activities and criminal activi- 
ties conducted by the Dalai clique making use of reli- 
gion. Fifth, we must correctly analyze and properly han- 
dle hot-spots and difficult problems that emerge in the 
religious field, and eradicate in good time factors of in- 
stability and hidden danger. The most important of these 
tasks is to carry out indepth antiseparatism struggle and 
to resolutely hit hard at separatist activities of separatist 
elements. We must close the doors of lamaseries which 
have serious problems or where political problems of- 
ten occur for overhauling and consolidation and set a 
time limit for correction. We must investigate and affix 
the legal responsibility of a small number of monks and 
nuns who have engaged in separatist activities and mete 
out severe punishment. We must resolutely frustrate the 
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political basis, the broad masses of religious personal- 
ities and religious believers to join with people with 
no religious belief to jointly dedicate themselves to the 
construction cause of socialist modernization. This is the 
demand and goal of guiding religion to be in keeping 
with socialism. At preseat, carrying out indepth antisep- 
aratism struggle is an important task of guiding religion 
to be in keeping with socialist society. We must con- 
tinue to educate the broad masses of personalities of the 
religious circles to make a clean break politically with 
the Dalai, further intensify their ideological understand- 
ing of safeguarding the motherland’s unity and opposing 
separatism, and unite the broad masses of personalities 
of the religious circles to struggle against the Dalai with 
a clear-cut stand. 


Carrying out indepth antiseparatism struggle is the crux 
of doing a good job in the religious work of our re- 
gion and is a task of utmost importance of government 
religious work departments at various levels. We must 
adhere to the guiding principle of “one center, two major 
matters, and three ensures," comprehensively and cor- 
rectly implement the party's policy of freedom of reli- 
gious belief, strengthen the management of religious af- 
fairs according to law, carry out indepth antiseparatism 
struggle, energetically guide religion to be in keeping 
with socialist society, and strive to serve the stability 
and development of Tibet. 


Northwest Region 


PRC: Winter Storms Cause Disaster Conditions in 
Qinghai 


HK2702060196 Hong Kong EASTERN EXPRESS 
in English 27 Feb 96 pl 


(By Didi Kirsten Tatlow) 


(PTS Transcribed Text for FBIS) Twenty-five thousand 
people face starvation in Qinghai province after savage 
winter storms wiped out their cattle, according to reports 
from the region. 


The storms have killed at least 48 people in Garze 
prefecture in neighbouring Sichuan province. 


"Expect the worst,” Serge Depotter, a field co-ordinator 
for the international relief organisation Medecins Sans 
Frontieres (MSF), said in Xining, the regional capital of 


"Several thousanc are suffering from frostbite. Several 
thousand people have been blinded by snow” in the 
Yushu Tibetan Autonomous Prefecture, he said. 


China's Foreign Affairs Ministry yesterday refused to 


comment, referring all inquiries to the Civil Affairs 
Ministry's disaster bureau. 


ry without of the owners. 


boarded a flight. They refused to say if he had travelled 
to the site, which lies 3,500 metres above sea level. 


director, Allain Guilloux, in a faxed statement 


“Twenty-five thousand people have lost all their cattle 
and another 55,000 have lost 80 per cent of their cattle,” 
he said, adding the number will certainly rise over the 
next few weeks. 


Seven hundred thousand yaks — the staple milk- 
producing animal of the region — have died, he said. 


Weather in Yushu prefecture, a 267,000-square- 
kilometre highland region in southwestern Qinghai 
province, had worsened over the past week after a brief 
lull, Depotter said. 


Supplies of cattle feed, which herders have been surviv- 
ing on since the death of their animals, were exhausted, 
a relief worker said. 
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Relief workers fear donor fatigue will hamper rescue 
efforts. 


The worsening weather signalled a renewed threat to 
the devastated region, Depotter said, and empty coffers 
in Yushu meant the local government was helpless to 
alleviate the suffering. 


The region is dependent on aid from abroad, officials 
told Depotter. 


Food and firewood brought in by road in January by 
China, with aid from the Canadian government, had run 
out, Depotier said. 


MSF had submitted a budget proposal to the local 
government and were in Xining awaiting approval 
before beginning the rescue effort. 


The organisation aimed to byy 1,200 tonnes of barley 
flour to feed 60,000 people for one month. 

Qinghai is a leading barley-producing province, and 
there was no shortage of the crop outside the stricken 
prefecture, Depotter said. 


Even if an immediate disaster is avoided, inhabitants 
still faced the prospect of long-term impoverishment, 
he said. 


"The lost cattle must be replaced if the people are not 
to be dependent on national or foreign aid over the next 
few years,” he said. 


PRC MEDIA ON TAIWAN AFFAIRS 


Teng-hui) visited the United States last June, a serious 
retrogression and a tense atmosphere have emerged in 
cross-strait relations. They have not been eased as yet. 
cannot help asking: What is the root bringing 
retrogressive and tense cross-strait relations? 

the development trend of future cross-strait 
are issues of common concern. 


Zemin delivered a lunar New 


< 


Aa 
Hi 
oe 

i 

3 

; 


| 
i 
. 


+ 
sa 
Hl 
e58 
il 
ag 
8 
iz 


avoiding real issues, his 
did not carry any new meaning, but he did 
painstakingly highlight the ideas of "a divided country 
under separate rule" and so on. More importantly, he 
even so far as to go to the United States in a 
independent sovereign status" for Taiwan 


i 


“challenge the impossibles,” 
ie., Challenging the “one China” principle. This i 
another full exposure of Li Denghui's plot to split the 


Feeling proud, instead of ashamed, of his activities to 
the motherland in the United States, Li still dwells 
it with great relish to this day. Due to stern attacks 
public media, Li was forced to talk about 
reunification with his tongue in his cheek and with the 
aim of deceiving others. 
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undisguised while the other is gradual and concealed. 
Comparatively speaking, the latter is more deceitful and 
dangerous than the former. 


At a meeting in Gaoxiong [Kaohsiung] on 4 February 
this year, Li said that only he “has the courage and 
insight" to open up a relaxed situation which “has 
never been seen in cross-strait relations for nearly five 
decades." He was indignant and resentful that some 
people should put the blame for the current strained 
cross-strait relations on him and tried to defend himself 
On numerous occasions. 


Since coming to power in Taiwan, Li has tried his 
utmost to "internationalize” the Taiwan issue. Internally 
he connives at and supports the "Taiwan independence" 
forces and externally he ropes in and relies on foreign 
anti-China forces in a bid to fix purely domestic cross- 
strait relations as relations between “two countries" and 
delay the Taiwan issue for so long a time as to make 
it impossible to find a solution. This is precisely the 
essence of the issue and is the basic starting point of 
Li’s present mainland policy. 


In a nutshell, Li's present mainland policy is “one coun- 
try, two entities; a divided country under separate rule; 
fact first and name later; and sham reunification but 
real independence.” The so-called “one country, two 
entities” refers to one country and two equal political 
entities, in which “one country” is false and “two en- 
tities” are true. The so-called “divided country under 
separate rule" means separating sovereignty from ad- 
ministrative power and perpetuating, regularizing, and 
legalizing the separation. The so-called "fact first and 
name later" means attaining the fact of “independence of 
Taiwan's sovereignty” first and the name "Taiwan inde- 
pendent country” later, i.e., a gradual peaceful transition 
from what is called the “Republic of China" or “Repub- 
lic of China in Taiwan" (zhonghua minguo zai taiwan) 
to the “Taiwan Republic” [taiwan gongheguo]. The so- 
called "sham reunification but real independence” means 
constantly speaking about reunification but constantly 
workir ; for independence, or overtly talking about in- 
dependence but covertly engaging in independence. In 
short, Li’s mainland policy is a policy of “peaceful sepa- 
ration” from the Chinese mainland. Some Taiwan media 
pointed out: "The Kuomintang is implementing the pro- 
gram of the Democratic Progressive Party.” This is not 
groundless. 


As early as May 1990, soon after taking office, Li 
Denghui talked about “the first three years and the 
second three years.” In the first three years he mainly 
completed a “constitutional reform” on the island—a 
period in which Li took advantage of every opportunity 
to discriminate against those who hold different views 
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in order to consolidate his power base; in the second 


diplomacy,” such as the “head of state diplomacy,” 
“celebration diplomacy,” “transit diplomacy,” “alumni 
diplomacy,” and “sports diplomacy.” His trip to the 
United States was also made against this background. 
It was naturally subject to the firm counterattack of 
the Chinese Government and the people of the whole 
country. 


Before and after New Year's Day, when discussing 
cross-strait relations, Li said more than once that “the 


should form a bridge for promoting future cross-strait 
relations and a basis for both parties to seek common 
ground and eliminate differences.” However, by check- 
ing what he said against what he did we can see that, 
instead of communicating with the Chinese mainland, 
he wanted to seek international forces which support 
him in his divisive activities. Some time ago Li openly 
indicated his intention to go “where the other party can- 
not have imagined him to go” and placed all sorts of 
obstacles to cross-strait “talks” or “high-level meetings" 
Ady ~- Meanwhile, Li en- 


it 


Mazu (Matsu).” Recently, he even claimed that “coun- 
tries having diplomatic relations” with Taiwan will "in- 


PRC MEDIA ON TAIWAN AFFAIRS 43 


Crease two- to threefold in the near future.” Under such 
circumstances, how can both parties “form a bridge for 
promoting future cross-strait relations” and “a basis for 
both parties to seek common grou and eliminate dif- 
ferences?" 


Future cross-strait relations will still be complicated and 
full of variables. However, as long as the Taiwan au- 
thorities do not stop their activities to split the mother- 
land, the struggle of the people of the whole country, in- 
Cluding the Taiwan compatriots, against separatism and 
“Taiwan independence” will not stop. Although the road 
to the reunification of the motherland is tortuous, the 
historical trend of state reunification and national reju- 
venation is irresistible. If Li overrates himself and tries 
to hold back an overwhelming superior force, he will 
hardly be able to escape the fate of defeat. 


PRC: Editorial Says Li Undermining Cross-Strait 
Relations 


HK2702081496 Hong Kong WEN WEI PO in Chinese 
27 Feb 96 p A2 


(Editorial: "Li Teng-hui Continues To Worsen Cross- 
Strait Relations") 

(PTS Translated Text for FBIS} On 23 February, 
Li Teng-hui held a news conference in Taipei. He 
was actually putting on a one-man show. Reporters 
restrained themselves in asking questions, or even 
evaded the crucial issues. With regard to important 
questions such as social stability in Taiwan and public 
interests related to cross- strait relations, Li Teng-hui 
grinned cheekily in answering them. He even avoided 
the important and dwelt on the trivial, and never said 
anything serious. His “political show" was clumsy. It 
also showed that he is utterly irresponsible toward the 
Taiwan public. 


The first question asked by reporters was related to 
cross-strait relations. Li Teng-hui could not point to 
the efforts he had made over the past six years to ease 
cross-strait relations. When a reporter asked him about 
measures to be taken in the future to improve cross- 
strait relations, he failed to mention any specific and 
feasible measures. On the eve of the spring festival 
last year, Chinese State President Jiang Zemin made 
an important speech on the motherland’s reunification, 
a Aye Py BAe 


he also set many conditions for such meetings, such 
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as “whether the time is appropriate,” and “whether ‘confidence to use a high degree of wisdom and 
it is necessary, and whether people it." He unrivaled courage” “to make historic contributions to the 
was extremely arrogant. Actually, Li Teng-hui has peaceful of both sides of the strait and the 

undermined the once auspicious atmosphere Asia-Pacific region.” Judging from his attitude toward 
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and fundamental motive force for the “three exchanges,” 
and “what people on both sides of the strait most desire.” 
Has Li Teng-hui “complied with" this? The answer is 
no. Instead, he poured cold water on it, and urged "act- 
ing unhurriedly." He actually gave no thought to it. 


Li Teag-bui also mentioned the issue of reunification, 
but he played the same old tune, and there was 
nothing new in it. He simply tried desperately to 
belittle the maialand of the motheriand, or did his 
utmost to brag about his deeds. He attributed the 
great achievements scored by the mainland of the 
motherland to “learning from Taiwan's experience." 


5 
2 
: 


the “three " and peaceful reunification, who 
will believe that Li Teng-hui will make contributions to 
the peaceful development of both sides of the strait with 
his “wisdom” and “courage”? 

In a word, Li Teng-hui wants neither to promote the 
“three exchanges” between the two sides of the strait 
nor to push forward reunification. What he “desires” is 
to become a pawn of a certain Western hegemonist in 
the Asia-Pacific region, so that Taiwan will continue to 
be an “unsinkable aircraft carrier" of certain Western 
forces. He ties Taiwan’s public interests to a dangerous 
war chariot. Li Teng-hui is a factor affecting the stability 
of the Taiwan Strait and the peace and prosperity of the 
Asia-Pacific region as well. His behavior and conduct 
have all shown this. 


Cross-strait relations are in such a state. Li Teng-hui 
should be held completely responsible for this. Li Teng- 
hui has been trying to use the “presidential election" in 
Taiwan as a means to affect and change the political 
and social stability on the mainland of the motherland 
to work hand in glove with international anti-China 
forces to block China from developing and becoming 
strong. One must think that Li Teng-hui overrates his 
own abilities. But this also shows the complexity of 
cross-strait relations. All descendants of the Emperors 
of Yan and Huang must guard against this. 
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Taiwan: PRC Fishing Boats Reappear ‘En Masse’ 
Near Kinmen 

OW2702035396 Taipei CNA in English 

0200 GMT 27 Feb 96 


[By Maubo Chang) 

(FBIS Transcribed Text) Kinmen, Feb. 26 (CNA) — 
A fleet of mainland Chinese fishing boats that had 
disappeared over the Chinese lunar New Year holiday 
reappeared en masse in waters round Kinmen Island 
on Monday (26 February), amid widespread reports 
that Beijing is to launch a military exercise along the 
southeastern mainland coast. 


Military forces posted in Kinmen said they counted 
some 200 mainland fishing boats operating in south- 
western and northwestern waters off Kinmen Monday 
morning, but that most of them disappeared in the after- 
noon. The sudcen and disappearance caused 
the already on-alert forces heightened concerned. 


The mainiand fishing boats had disappeared on the eve 
of the Chinese lunar New Year on reports that fishing 
ports along mainland China’s southeastern coast had 
been ordered closed in anticipation of the war games. 


Taiwan: Matsa ‘Fully Prepared’ for Invasion 
OW2702130896 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 27 Feb 96 p 3 


(By reporter Wu I-pei (0702 0181 0554)) 
(FBIS Translated Text) Matsu — Commenting on the 
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instantly alerted, and there will also be one- minute 
and three-minute alerts. It is estimated that, within 30 
minutes, as much as 92 percent of the forces on Matsu 
will be deployed as all officers and men having their 
day off on the island can return to their units and be 
ready for combat assignments within five minutes. 


Commander Liang stressed that his defense zone started 
to give its artillery forces special training six months 
ago. He also pointed out that Matsu has drawn up 
several pocket-shaped strategic and tactical plans. He 
said: In the event the Chinese Communist air force 
intrudes into Matsu, we are going to capture them as 
easy as “catching a turtle confining it in an urn.” If a 
battle does occur, we are confident of winning it. 


When asked how big will be the Chinese Communists’ 
losses if they are determined to take over Matsu, and if 
they have the strength to do so, Liang Shih-jui firmly 
indicated that the Chinese Communists will have to 
sacrifice the lives of one million troops in exchange for 
the lives of 10,000 of our troops. 


It anpears that Matsu has reinforced its defenses in antic- 
ipat on of the Chinese Communists’ projected military 
exercise along coastal Fukien. While the armed forces 
have rearmed the disused pillboxes, the local people 
do not seem to have cleaned up their air raid shelters. 
Those officers and men who went back to Taiwan for 
the Spring Festival also returned to Matsu safely on the 
Navy’s No’s. 524 and 525 ships yesterday. There is not 
a trace of tension on Matsu’s streets which are just as 
calm as before. 


Taiwan: ‘General’ on Likelihood of Attack on 
Wuchiu Island 


OW2602150296 Taipei TZU-LI WAN-PAO in Chinese 
25 Feb 96 p 3 


{Article by reporter Lin Chien-hua (2651 0256 5478) 
from Taipei: "The Chinese Communists Intend To Use 
Force Against Wuchiu in Order To Initiate a Collapse 
in Psychological Defenses and To Affect Political and 
Economic Fluctuations” } 


(FBIS Translated Text) In regard to the Chinese commu- 
nists’ military targeting our outlying Wuchiu island in 
a military ec %*. » military general said that the main 
intention Jf the communist troops in selecting Wuchiu 
is to .ower the cost of war. However, with U.S. concern 
Over we situation in the Taiwan Strait, the chance of 
communist troops’ actually landing and fighting should 
not be great. Nevertheless, what is noteworthy is the 
communist troops’ attempt to initiate a collapse in the 
psychological defenses of the people of our country by 
means of blockading our outlying island, thus bringing 
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troops may have to strive for partial air superiority be- 
fore it is possible to provide various supplies to the 


make i 

troops. Judging from the situation, the possibility that 
the communist troops may take military action against 
the island is extremely great. 

The general said that, judging from the tactic of “be- 
sieging in a circle to attack a point” of the communists’ 
troops, if a military attack is launched against the island, 
landing and fighting on the island is unlikely. Blockad- 
ing Wuchiu may be the dominant factor, and after com- 
g our side to send reinforcing troops, they may at- 
tack the main force of the reinforcement vessels of our 
side. Therefore, the national troops may have to strive 
for partial air superiority before a variety of supplies 
can be provided to the blockaded island. By that time, 
the possibility of triggering a comprehensive war would 
be greatly increased. 


In the analysis of military personalities, it was pointed 


E 


far as regular landing and fighting 


troops already have ways to deal with them. However, 
the Chinese communists have successfully installed 
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logical defenses of our people, causing internal turmoil 
and uneasiness in Taiwan. Therefore, nc matter whether 
an attack is launcised against islands on which our troops 
are garrisoned or uninhabited islands and captured, such 
a move will have an extremely great impact on popular 
feelings and morale. Our people must consolidate their 
psychological defenses before we can effectively resist 
the armed threat of the Chinese communists. Since it is 
their responsibility to defend the territory, our national 
troops will certainly go all out to safeguard the security 
of Taiwan's waters and to fight when necessary. 


Taiwan: Officials Urge Resumption of Talks With 
Mainland 

OW2702102896 Taipei CNA in English 

0909 GMT 27 Feb 96 


(By Lilian Wu) 


(FBIS transcribed Text] Taipei, Feb. 27 (CNA) — A 
cabinet-level Mainland Affairs Council (MAC) official 
Tuesday stressed the importance of an early resumption 
of talks between the two sides of the Taiwan Strait. 


MAC acting chairman Kao Kung-lian said that only 
through face-to-face consultation could the two sides 
resolve their differences. He said that the MAC will 
map out plans for future cross-strait consultations in 
accordance with President Li Teng-hui's proposal to 
sign a peaceful agreement with Beijing and the national 
unification guideline. 

Kao made the remarks in a Chinese New Year party for 
Taiwan businessmen in the mainland. The party was 
co-sponsored by MAC, Straits Exchange Foundation 
(SEF), the Ministry of Economic Affairs, and the 
Chinese National Federation of Industries (CNF1). 


Kao said that the government is concerned about Taiwan 
businessmen in the mainland, and the proposed desk for 
Taiwan businessmen under the MAC will provide more 
information for them and listen to their complaints. 


But Kao urged Taiwan businessmen to learn more about 
mainland laws and regulations, pay attention to personal 
and property security and unite together in investing in 
the mainland. 

Kao expressed the hope that cross-strait relations could 
be eased, and that Beijing could end its hostility toward 
Taiwan. He said that only though increased cooperation 
could both sides build mutual trust. 

Amid reports that Beijing is preparing to launch a 
series of military exercises in waters near Taiwan, SEF 
Chairman C.F. Ku also said that the paramount task 
now is for both sides of the Taiwan Strait to return to 
tranquillity, saying that a peaceful relationship will help 
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both sides move toward a reciprocal relation, and the 
expansion of trade will follow. 


Economics Minister P.K. Chiang said in the party that 
strained cross-strait relations have negative effect on 
local bourse and economic activities. 


Despite strained ties, Chiang stressed that the govern- 
ment will continue to expand trade exchanges between 
the two sides. The substantial measures include allow- 
ing more mainland industrial and agricultural products 
into Taiwan. 

Chiang said that Taiwan has opened its market for 
nearly 2,900 items of mainland products. Imports from 
the mainland topped over U.S.$3 billion last year. 
Chiang said that the ministry will allow the investment 
projects under U.S.$2 million to go to the mainland 
without prior screening process. 

The ministry will also increase the number of mainland 
trade officials to visit Taiwan, noting that 37 mainland 
professionals and 257 trade officials visited Taiwan last 
year. 


Over 80 Taiwan businessmen attended the party. They 
attended a seminar in the afternoon. 


Taiwan: Li Teng-hui Draws ‘Promising Scenario’ 
for Taiwan 

OW2702071496 Taipei CNA in English 

0156 GMT 27 Feb 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — 
Despite Beijing’s saber-rattling, President Li Teng-hui 
om Monday drew a promising scenario for the Republic 
of China, saying he expects the per capita gross national 
product to rise from the current U.S.$13,000 to (figure 
indistinct) before the turn of the century. 


Li, campaigning in Taipei county, said that if he is re- 
elected president, he will continue to push through judi- 
cial, educational and administrative reforms, strengthen 
the country’s economic clout, and make the rest of the 
world familiar with the ROC’s democratization. 


Li made the pledge at four separate rallies sponsored by 


the Taipei county headquarters of the Kuomintang and 
by Li’s booster clubs. 


Some 7,000 local community leaders, city and county 
councilors and heads of varied professional groups were 
present at the rallies. 


In his speeches, Li again presented his proposal of “man- 
aging a greater Taiwan,” under which Taiwan's “eco- 
nomic miracle” would continue through its workforce. 
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"This is the most precious force Taiwan touts, and 
it should be better respected internationally,” Li said, 
adding that the ROC is willing to share its successful 
economic development experience with other countries. 
Turning to the recent series of military exercises by 
mainland China, Li asked the general public to have 
faith in the government’s planned countermeasures. 
Comparing Beijing's military drills to “dramas,” a 
confident Li said, "a variety of copies of dramas were 
rehearsed three or four months ago here." 


He urged the public not to panic over Beijing's planned 
military drill opposite Taiwan. The Ministry of Defense 
estimated that some 150,000 communist Chinese troops 
will be mobilized for the imminent war games. 


Li’s speeches also covered the bloody clashes between 
the government and civilians in the 2-28 (28 February] 
incident which occurred in 1947. The government has 
pronounced Feb. 28 a peace memorial day in commem- 
oration of the thousands of civilians and servicemen 
killed during the clashes. 


Li said he was about 25 years old and was almost shot 
when the clashes took place. Strictly speaking, he said. 
"I myself am still owed an apolugzy,” but added that 
as the head of state, he had to apologize to the other 
victims last year. 


Li said if he had not apologized to the relatives of the 
victims on behalf of the government, a healing process 
and the integration of different ethnic groups on the 
island could not have begun. 


Taiwan: Li on PRC ‘Intimidation’; Reaction to 
Tensions Cited 


0W2602123596 Hong Kong AFP in English 
1150 GMT 26 Feb 96 


(By Lawrence Chung] 


(FBIS Transcribe< Text] Taipei, Feb 26 (AFP) — 
President Li Teng-hui declared Monday that Taiwan 
was prepared to face any Chinese military intimidation 
and warned against panic as the local bourse dropped 
again and tensions with China mounted. 


“Be confident: The government has counter measures,” 
Li told a campaign rally in Hsichih, outside Taipei, 
amid a flurry of press reports that spoke of potential 
confrontation on the Taiwan Strait. 

"After the communists started their military drills (last 
year), we drew up 18 response scenarios and they were 
prepared three or four months ago,” Li said. 


“Some people here panicked when the Chinese commu- 
nists test-fired missiles. But there is nothing to worry 


tr rt pb pen pb apede po hppa 
is without of the owners. 


Li, whom Beijing suspects is steering the island towards 

independence, is running for a second term as the 
candidate of the ruling Kuomintang in the country’s first 
direct presidential elections March 23. 


As he spoke Monday, the local bourse finished 1.3 
perceat lower, dropping 61.77 points to 4,775.86 in the 


institutional investors were doubtful of the effect of the 
government's market stabilization fund,” said Steven 
Ou of Jea Hsin Securities Co. Lid. The 

is raising a 200-billion-Taiwan-dollar fund (7.27 billion 
U.S.) as part of its efforts to boost the sensitive stock 
market, which often falls in response to reports on cross- 
strait tensions. Those tensions bave been increased in 
recent days by news reports saying China is planning 
‘ome sort of attack on Taiwan's military outposts 
0 See oe Oe SS ED © 
intimidation before the presidential elections 


In the latest reports Monday: 


— THE CHINA TIMES EXPRESS daily said more 
than 200 mainland Chinese fishing boats were massed 
around a Taiwanese defence outpost on Kinmen, a major 
Taiwanese island which faces the Chinese coastal city of 
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— The independent Hong Kong newspaper SING TAO 
reported that grain prices had surged 10 percent in 
Sharitou, in the eastern part of Guangdong Province 
which abuts Pujian, because of panic-buying triggered 
by fears of conflict in the Taiwan Strait. 


The report contrasted with that in the pro-Beijing TA 
KUNG PAO daily, which said there had been military 
activities in Fujian Province, but otherwise life there 
was normal. 


Taiwan: Taiwan Objects to U.S. Charge of Drug 
Trafficking 

OW2702042796 Taipei CNA in English 

0208 GMT 27 Feb 96 


(By Danielle Yang) 


(FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — 
The Ministry of Justice Investigation Bureau officials 
said Monday that Taiwan has made continuous efforts 
to crack down on drug trafficking, and that US. 
President Bill Clinton’s charge that Taiwan remains a 
drug-producing country or drug transshipment center is 
neither fair nor objective. 

Bureau officials made the statement in response to 
Clinton’s report to the U.S. Congress that Taiwan is 
among 31 countries or areas considered as supporters 
of drug trafficking. 


The statement said Taiwan is dedicated to wiping 
out illicit drug trafficking, and added that the charges 
have aroused “extreme dissatisfaction” among Taiwan 
Officials who are responsible for cracking down on drug 
traffickers. 


The Investigation Bureau, an agency of the Justice 
Ministry, established an anti-drug center in 1994, which 
was made responsible for cracking down on the trade 
of drugs. In 1995 alone, the center reported breaking 
up 86 drug rings, with the arrest of 237 people, the 
seizure of 104.7 kilograms of heroin, 467.87 kilograms 
of amphetamines, 1,083.12 kilograms of semifinished 


amphetamines, and the shutdown of eight drug-making 
factories, the statement said. 


The bureau has also set up cooperative ties with 
more than 10 countries, including the United States, to 
exchange information to jointly combat drug trafficking, 
the statement said. 


In 1995 alone, the bureau cooperated with Singapore 
and Thailand in breaking up several international drug 
rings, it noted. 


Last June 29, the bureau assisted the United States in 


monitoring a cargo ship loaded with 6.2 tons of mari- 
juana that had sailed past Taiwan and was later seized 
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in waters outside Los Angeles. The U.S. sent officials to 
the investigation bureau to express its appreciation over 
the effort, and the U.S. State Department also acknowl- 
edged Taiwan's efforts in the matter, the statement said. 


The Investigation Bureau has many times invited rep- 
resentatives of its U.S. and foreign counterparts to visit 
the bureau and attend seminars, the statement said. The 
bureau has also dispatched personnel to participate in re- 
lated symposiums in the U.S. and Japan and exchange 
information with foreign counterparts to promote inter- 
national cooperation, it added. 

The bureau said it was inconsistent for the U.S. to thank 
Taiwan for its anti-drug-trafficking efforts and at the 
same time list it as a major drug transshipment center. 


Taiwan: Justice Ministry Rebuts U.S. Drug 
Allegations 

OW2602113496 Taipei CNA in English 

0919 GMT 26 Feb 96 


{By Sofia Wu] 


(FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — 
Taiwan is neither a narcotics production country nor a 
drug transshipment center, a senior Ministry of Justice 
(MOJ) official said Monday. 


“Taiwan does not produce any narcotics. Moreover, due 
to intensified government crackdown on drug trafficking 
and abuse in recent years, narcotics prices have been 
much higher in Taiwan than in the United States. 
Against this background, drug dealers or traffickers are 
unlikely to transship contraband narcotics from Taiwan 
to the U.S.," said MOJ Vice Minister Lin Shyi-hu. 


Lin was refuting an allegation by the U.S. Government 
that Taiwan is one of the 31 major drug transshipment 
centers around the world. In a report sent by U.S. 
President Bill Clinton to Congress over the weekend, 
Taiwan was again listed as one of the 31 countries or 
areas that have insufficiently cracked down on illicit 
(irug trafficking. 


“The U.S. allegation is groundless,” Lin said categori- 
cally. From a geological viewpoint, Lin said, drug traf- 
fickers need not pass Taiwan to send narcotics produced 
in the Golden Triangle to the US. 


Moreover, Lin said, if a drug trafficker manages to 
smuggle narcotics into Taiwan, he is not expected to 
transship tte goods to the U.S. but will instead sell them 
here bec. se narcotics prices are far higher in Taiwan 
due to short supply under tight government monitoring. 


TAIWAN 49 


leading reports have seriously harmed Taiwan's interna- 
tional image and reputation even though the U.S. Gov- 
ernment has consistently lauded our progress in wiping 
out illegal drug trade ani abuse,” Lin said. 


He added that the MOJ will ask the Executive Yuan or 
the cabinet to lodge a protest to the American Institute 
in Taiwan, which represents the U.S. interests here in 
the absence of diplomatic relations between the two 
countries, over the issue. 


Meanwhile, Ministry of Foreign Affairs sources said 
Taiwan and the U.S. will soon sign a memorandum of 
ing on cooperation in fighting drug traffick- 


ing 


Under the memorandum, the two sides will cooperate in 
drug education, personnel exchanges, information swaps 
and professional training. 


Taiwan: MOFA Optimistic About Removal From 
Super 301 List 


0W2302120296 Taipei CNA in English 
1124 GMT 23 Feb 96 


[By Danielle Yang] 


(FBIS Transcribed Text) Taipei, Feb. 23 (CNA) — The 
Ministry of Foreign Affairs (MOFA) is optimistic that 
Taiwan will be dropped from Washington's “Special 
301" watch list due to the efforts Taipei has made 
over the past year in intellectual property rights [word 
indistinct}, Liu Chih-kung, vice director of MOFA's 
North American Affairs Department, said Friday (23 
February). 


Liu made the remarks in response to the recommenda- 
tion by the U.S.-based International Intellectual Property 
Alliance (IIPA) to the U.S. Trade Representative Office 
that Taiwan be kept on the Special 301 watch list. 


The [IPA said earlier in the week that American 
traders lost some U.S.$145.4 million in revenues from 
pirated Taiwan products last year. The Nintendo [words 
indistinct] the United States also accused Taiwan of 


shipping parts and technology of pirated video games 
abroad. 


Liu said, however, that the ROC [Republic of China) 
legislature passed a number of laws and regulations in 
1995 to protect intellectual rights, and that 
the Ministry of the Interior also agreed to [words 
indistinct] in accordance with the intellectual property 
rights agreement made during the Uruguay Round of 
world trade powers. 


Liu said (words indistinct] on a positive response by 
the U.S. Government, adding that the MOFA is [words 
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indistinct] optimistic about being dropped from the 
Special 301 list at the cad of April, and will make efforts 
toward that end. 


Taiwan: New Round of WTO Talks With U.S. 
Planned 

OW2702115396 Taipy: CNA in English 

0900 GMT 27 Feb 96 


(By Flor Wang) 


(FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — A 
new round of negotiations with the United States on 
Taiwan’s in the World Trade Organization 
(WTO) will be held in late March or early April, Board 
of Foreign Trade (BOFT) Director-Ceneral Lin Yi-fu 
said on Monday (26 February). 


In a bid to smooth the talks, BOFT will first represent 
written proposals to the U.S. side prior to the negota- 
tions underlining Taiwan's concerted measures to open 
its market, Lin said. 


As 17 countries and areas out of 25 WTO contracting 
parties which have asked to hold bilateral tariff con- 
cession talks with Taiwan, including the U.S., are not 
satisfied with Taiwan's pace in opening its agri>ultural 
and service markets, the written proposals are expected 
to help Taiwan gain greater U.S. support for its WTO 
membership, Lin noted. 


In addition, the WTO's ninth working party on Taiwan's 
entry into the world trade body will also be held in 
the March-April period in Geneva, which will give 
Taiwan another chance to report on its market-opening 
measures, according to Lin. 


Although the government has not set a timetable to en- 
ter the WTO, Lin said Taiwan has been more speedy in 
Opening its market and in negotiations with concerned 
pesties than Mainland China. And the recent across- 
Taiwan Strait tensions are not expected to affect Tai- 
wan's pace in joining the WTO, he noted. 


Tatwaa: Economic Ministry Approves Investment 
Projects in PRC 

OW2602113796 Taipei CNA in English 

0936 GMT 26 Feb 96 

(By Flor Wang] 

{FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — The 


The approval was made at the ministry's 18th mainland 
investment screening meeting, according to Tsai Lien- 


FBIS-CHI-96-639 
27 February 1996 


sheng, executive secretary of the ministry's investment 
commission. 


The 18 investment projects include a U.S.$13 million 
tin plate investment by Tung Ho Steel Enterprise 
Corporation; a U.S.$8.45 million investment by Shye 
Shyang Mechanical Industrial Co. Ltd. to produce car 

parts, components and accessories; and an investment 
Oy Lio He Machivery Co. Lid. to produce lubricator 
there, valued at U.S.$4.8 million, Tsai said. 


The investment by Shye Shyang, among other invest- 
meat projects, was a follow up to a U.S.$15 million 
investment by China Motor Corporation, which was ap- 
proved by the ministry late last year to set up an as- 
sembly plant of commercial vans in Fuzhou of Fujian 
Provis.e. 


Local business sources said the approval of the China 
Motor’s investment has fueled a Fuzhou investment 
fever among Taiwan carmakers and parts producers, 
which are estimated to have poured more than U.S.$30 
million into Mainland China. 


Since the government lifted the ban on indirect mainland 
investment, Taiwan industries have invested U.S.$772 
million in Pujian Province, making the southeastern 
mainland province the third-largest mainland province 
in terms of Taiwan investment, according to government 
statistics. 


Taiwan: Economic Development Council 
Announces Priority Issues 
OW2602114996 Taipei CNA in English 
0852 GMT 26 Feb 96 


(By Lilian Wu) 


(FBIS Transcribed Text) Taipei, Feb. 26 (CNA) — The 
implementation of Asia-Pacific operations hub project 
and the push for financial reforms are among the top 
priorities for the government this year, the top economic 
policy-making body in Taiwan said Monday. 


The Council for Economic Development and Planning 
(CEPD) officials said that Taiwan will enact new laws 
and revise related regulations to speed up its push for 
becoming a regional operations hub. 


Taiwan will continue to help major companies with their 
investment projects in Taiwan, and will actively court 
donystic and foreign enterprises to use Taiwan as the 
bases in developing Asia- Pacific market. 


In pushing for financial reforms, CEPD is trying to 
improve the financial situation of local government, case 
restrictions on capital flows, and map out short and long- 
term reform measures. 
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CEPD will also work toward the privatization of 23 
state-owned enterprises slated for this year. It will also 
make an overall review of some of the issues resulting 
from such privatization. 


CEPD also drafted national land development plan for 
a better use of the land. 


To facilitate the bid to enter into the World Trade 
Organization (WTO), Taiwan will continue to consult 
with WTO members on some of the remaining issues, 
and will actively revise related regulations, CEPD said. 


CEPD said that it will also push for a better welfare 
system. ht will review the national health insurance 
program. It also suggested that the growth of social 
welfare budget be maintained at between 10 and 12 
percents, so as to help sustain an economic growth rate 
not less than six percent, and consumer price increase 
not over four percent over the next five years. 


Taiwan: Central Bank Reports Deficit in National 
Balance Sheet 

OW2702121496 Taipei CNA in English 

1001 GMT 27 Feb 96 


(By Sofia Wu) 


(FBIS Transcribed Text] Taipei, Feb. 27 (CNA) — 
Taiwan incurred a record deficit of U.S.$3.92 billion 
in its international balance sheet last year, according to 
statistics released by the Central Bank of China (CBC) 
on Tuesday (27 February). 


Taiwan's balance of international payments ended up 
in the black in the first, second and fourth quarters of 
1995, but registered a huge deficit in the third quarter 
due to substantial capital outflows triggered by Beijing's 
massive military maneuvers in areas near Taiwan, CBC 
Officials said. 


CBC tallies show that Taiwan posted a surplus of 
U.S.$2.555 billion in the first half of last year, a deficit 
of U.S.$6.486 billion in the third quarter and a surplus 
of U.S.$348 million in the fourth quarter. 


Taiwan last a large balance sheet deficit of 
U.S.$3.918 billion in 1990 when domestic political situ- 


About U.S.$6.7 billion in short-term capital flowed 
out of Taiwan in 1995, according to CBC tallies. 
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Current account surplus, last year’s balance sheet deficit 
narrowed to U.S.$3.931 billion. 


Current account is the broadest measure of a country’s 
trade in goods and services. Taiwan netted U.S.$8.1 
billion in foreign trade surplus last year due to a 
continued export boom. 


Capital outflow peaked in the July-September pe- 
riod when Mainland China conducted two rounds of 
large-scale war games, including missile tests and live 
shelling, along its southeastern coast facing Taiwan to 
signify its displeasure with ROC President Li Teng- 
hui’s landmark visit to the United States last June. 
Beijing viewed Li's trip as a move to promote Taiwan 
independence. 


CBC officials said short-term capital outflows slowed 
in the fourth quarter. Moreover, Taiwan registered a 
current account surplus of U.S.$3.565 billion during the 
October-December period. As a result, Taiwan managed 
to post a surplus of U.S.$348 million in the fourth 
quarter. 

As Taiwan still has more than U.S.$90 billion in foreign 
exchange reserves, financial experts said last year's 
short-term capital outflows are not expected to have an 
immediate or substantial impact on domestic financial 
stability. 

However, some analysts said it remains to be seen 
whether recent reports of possible mainland military 
exercises in Fujian Province in the run-up to Taiwan's 
first direct presidential elections on March 23 would 
trigger another round of capital flight. 


Taiwan: National Identity Biggest Concern of 
Candidates 


0W2602055096 Taipei CNA in English 
0144 GMT 26 Feb 96 


(By Bear Li) 


(FBIS Transcribed Text] Taipei, Feb. 25 (CNA) — The 
four presidential candidates in the first TV campaign 
session on Sunday unanimously placed their utmost 
concern on Taiwan's national identity issue. 

Each of the candidates was given 30 minutes to air 
his views on a wide range of issues. The program was 
carried by the China Television Company. 


Terming the March 23 presidential election a vote to 
decide Taiwan's future, Democratic Progressive Party 
(DPP) candidate Peng Ming-min, who was the first to 
deliver his speech, criticized the government and other 
candidates for being “unwilling to cut the link” between 
Taiwan and the mainland. 


“Taiwan is in fact a new country that has been indepen- 
deat from Mainland China,” Peng said. 


Saying that he is not against the mainland, Peng, who 
was in exile for more than 20 years for advocating Tai- 
wan independence, said that “Taiwan can be Mainland 
’ China’s closest and most frieadly neighbor if Beijing 
respects Taiwan's independence and heips its entry into 
the United Nations.” 

He 


dence?” he asked, questioning whether Taiwan pos- 
sesses the full ability to pursue either option. 


He said he would do his utmost to build Taiwan 
into a “beautiful” country modeled on Denmark or 
Switzerland, in order "to give Formosa (Taiwan) its 
original face, as depicted by the Portuguese hundreds 
of years ago." 

Lin Yang-kang, a former Judicial Yuan president who is 
running as an independent, said that it would be best for 
Taiwan to maintain the status quo — not rush toward 
unification with the mainland while at the same time not 


declaring independence. 


He warned the general populace not to ignore Beijing's 
threat to use force against Taiwan should it become 


independent. 
Lin blasted the government for wasting too much money 
in what he said was an invalid bid to join the United 
Nations, proposing that Taiwan try to expand its pres- 
eace on the world stage by joining other international 
Organizations. 


On internal affairs, Lin said he would seek to amend the 
Constitution to implement a “cabinet political system,” 
and extend the term of legislators from the current three 
years to four years to help ensure political stability. 

Presidem Li Teng-bui, the last candidate to speak, 
vowed to “make a historic contribution to ending 
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hostility across the Taiwan Strait and to the peaceful 
development of Taiwan-mainland ties." 


Li, the ruling Kuomintang’s candidate, said that if re- 
elected, he would continue to promote the government's 
“pragmatic diplomacy” as a way of heightening Tai- 
wan's international profile and increasing its influence 
in the international community. 

He said the most important task for Taiwan over the next 
four years was to modernize the economy and society 
based on the result in pvlitical reform. 


Saying the next four years will also be crucial for 
Taiwan in deciding whether “it would surrender to, be 
unified with (Mainland China), or seek to control the 
process of unification,” he called on the voters to choose 
a candidate by considering what he has done, and will 
do, for the nation. 


Taiwan: Legislative Yuan Approves Lien Chan’s 
Reappointment 

OW2302161696 Hong Kong AFP in English 

1603 GMT 23 Feb 96 


(FBIS Transcribed Text) Taipei, Feb 23 (AFP) — The 


Legislative Yuan late Friday (23 February] approved 
Prime Minister Lien Chan's reappointment 85 to 77. 


Taiwan: Li Teng-hui Urges KMT To ‘Win 
Victories’ 

OW2302140096 Taipei CNA in English 
1321 GMT 23 Feb 96 


[By Maubo Chang] 


(FBIS Transcribed Text] Taipei, Feb. 23 (CNA) — Rul- 
ing Kuomintang [KMT) Chairman Li Teng-hui urged 
party members on Friday to spare no efforts to win vic- 
tories in the upcoming presidential election and National 
Assembly elections. 

He told party members at a KMT gathering marking 
the Chinese New Year that the first direct presidential 
election is significant for both the Republic of China 
and the Kuomintang because it consummates Dr. Sun 
Yat-sen’s dream of a country of the people. Dr. Sun was 
the founder of both the ROC and the Kuomintang. 


Li urged party members to support KMT candidates in 
both the presidential election and the National Assembly 
elections, which will be held simultaneously on March 
23, in order to consolidate the party’s ruling status. 


Most KMT leaders citended the gathering, which was 
held ot Li's presidential campaign headquarters in 
upei. 
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(words indistinct) under a regime (words indistinct) the 
principles of freedom, democracy, and prosperity, rather 
under a backward and outcast regime. 


not to Beijing's reunification formula of 
“one country, two systems." 


colony’s flag carrier Cathay Pacific Airways that Hong 
Kong authorities cannot complete ratifying procedures 
for a new air accord with Taiwan before the end of this 
month due to the Chinese New Year holiday. 


The extension until March 29 comes two months after 
the two sides completed negotiations for a new five- 
year agreement to continue airlinks beyond Beijing's 
takeover of the colony on July 1, 1997. 


The existing Taiwan-Hong Kong air accord originally 
expired on oct. 29, 1995, but has since been extended 
five times, with each time lasting for one month. 


CAA Director-General Tsai Ching-yen expressed bald- 
faced regrets over Hong Kong authorities’ repeated de- 
lay in completing administrative formalities to have the 
new draft air accord formally take effect. 


The draft agreement was already initialed by cathay and 
its affiliate dragon air as well as Taiwan's China airlines 
and eva airways in mid-December last year. 


As all aislinks straddling 1997 require consultations with 
Beijing, the draft accord has been sent to the mainland 
China-Britain liaison group for approval. 
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Reports from hong kong said the liaison group, which 
charts plans for the colony's transformation into a 
special administrative region under communist China, 
has in the past two months reviewed all of hong kong’s 
new flight contracts with other countries or areas except 
those related to Taiwan. 


The reports said the group has deliberately skipped the 
Taiwan- hong kong air accord and other flights contracts 
using Taiwan as a midpoint because Taiwan-Mainland 
China relations have soured since ROC president Li 
Teng-hui made a landmark visit to the united states last 
June. Beijing claimed that Li’s US trip was aimed at 
promoting Taiwan independence. 


Tsai said he is not in a position to comment on such 
reports. Nevertheless, he stressed it was the “general 
Climate” and the long Chinese new year holiday that 
have prevented the new accord from taking effect as 
expected. 


Tsai said he remains cautiously optimistic about the 
prospects of continued flight services between Taiwan 
and Hong Kong. "I believe the new air pact will be 
approved before 1997," he added. 


"Sustained airlinks with Taiwan will help maintain 
Hong Kong's stability and economic prosperity after 
1997," Tsai said, adding that the new air accord is in 
the interest of all parties concerned. 


Taiwan and Mainland China have no direct transport 
links, and most traffic between them is routed through 
Hong Kong. At present, only Cathay and China Airlines 
are allowed to fly the lucrative Taiwan-Hong Kong 
route. Under the new draft accord, two carriers from 
each side will ply the route. 


Taiwan: Correction to Poll Says Exercises Have 
Little Impact on Election 
OW2102121396 


The following correction pertains to the item headlined 
"Taiwan: Poll Says Exercises Have Little Impact on 
Election,” published in the 21 February China DAILY 
REPORT, page 82: 


Page 82, column one, sourceline should read: ... Taipei 
LIEN-HO PAO in Chinese 8 Feb 96 p 2... (correcting 
publication date) 
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Hong Kong 
Hong Kong: Editorial Urges UK To Grant 
Visa-Free Travel 


HK2702094096 Hong Kong HONGKONG 
STANDARD in English 27 Feb 96 p 10 


(Editorial: “One Last Visa-Free Push Worth a Try") 


(PTS Transcribed Text for FBIS) It would be easy to 
dismiss the London visit by a group of Hong Kong 
legislators as a pointless exercise at this late stage of 
the transition. 


But we cannot ignore the fact that the main purpose of 
the trip, which will include meetings with senior British 
officials, is to press for visa-free travel to Britain for 
Special Administrative Region (SAR) passport-holders. 
And this is obviously an important matter since it is 
clearly a confidence issue. 


Granting visa-free travel would be one final concrete 
— and a cost-free one at that — which Britain 


f 
F 
; 


There is a strong possibility that once Britain took 


Unfortunately, Home Secretary Michael Howard, the 
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One reason why Mr Howard is so adamant on this 
issue is a feeling that should SAR passport-holders be 
given visa-free access to Britain, Hong Kong might 
be used as a back door for Chinese citizens seeking 
access to European Union (EU) countries since EU 
regulations allow free travel between member nations. 
This, presumably, raises the spectre of thousands of 
SAR and mainland people settling in Western Europe. 


But this is a matter which can be monitored. If SAR 
passport- holders abuse the system, their visa-free rights 
could be withdrawn. 


In any case, Britain has a moral obligation to allow SAR 
passport-holders visa-free entry. It must also lobby other 
EU countries to give them the same deal. 


British Prime Minister John Major will soon be flying in 
on what will undoubtedly be his last visit to the territory 
before the handover. He will be questioned closely on 
this issue. And we may get an inkling then as to whether 
our legislators got their point across during their London 
trip. 

Hong Kong: XINHUA Warns Church To 
‘Postpone’ 1997 Assembly 

HK2702092596 Hong Kong EASTERN EXPRESS 

in English 27 Feb 96 pl 


(By Louisa Lim) 


(PTS Transcribed Text for FBIS) A religious assembly 
due to be held in Hong Kong in 1997 became the 
latest political hot potato yesterday as the Hong Kong 
Government clashed with the New China News Agency 
(Xinhua), China's de facto consulate in Hong Kong. 


Xinhua has warned a Lutheran Church leader in Hong 
Kong to “postpone” the Lutheran World Federation 
(LWF) assembly, scheduled for a week after the 1997 
handover. 


He was told “technical problems” might occur if the 
meeting is held so close to the handover. 


In a statement issued yesterday, Xinhua accused the 
Government of shirking its responsibility by failing to 
inform it of the proposed Lutheran general assembly. 


The statement read: “(As) this meeting will take place 
after July 1, 1997, the Hong Kong Government should 
have taken the initiative to contact their Chinese coun- 
terparts and raise the issue for discussion in the meetings 
of the Joint Liaison Group. But the Hong Kong Gov- 
ernment has had no contact with our side.” 


However a government spokesman, Kerry McGlynn, 
yesterday said this was not an issue for the Joint Liaison 
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be discussed at the Hong Kong: Financial Center Status To Continue 
After 1997 


various rights and = (9W2602123896 Beijing XINHUA Domestic Service 
and = in Chinese 0149 GMT 17 Feb 96 


Kong 
(Commeatary by XINHUA reporter Luo Zheng (5012 
2398): “With Full Confidence, Hong Kong Compatriots 
A senior government official yesterday said he hoped Wait For the Return of Kong Kong to the Motherland") 
reconsider their position on the — reaic transisted Text] Hong Kong, 17 Feb (XINHUA) 
— In another 500 days from today, Hong Kong will be 
returned to the motherland. As the return of Hong Kong 


He emphasised the Basic Law and the Joint Declaration to the motherland draws near, Hong Kong compatriots 
Clearly state that religious freedom will continue in have become even more enthusiastic about participating 
Hong Kong after 1997 without interference from the in various affairs during the latter part of Hong Kong's 
contral authorities transitional period and about remaining in Hong kong 
to take part in its construction. 
"The most worrying part of the Chinese statement is 
that religious organisations have to apply for permission The principles of “one country, two systems,” “admin- 
to hold this kind of function or meeting after 1997. istration of Hong Kong by Hong Kong people,” “high 
This sends a very worrying and negative signal to the degree of autonomy,” and other principles and policies 
teligious community in Hong Kong and to religious  f the Chinese Government toward Hong Kong have 
organisations worldwide,” he said. won the support of Hong Kong's residents. As 1997 
draws near, the majority of the residents of Hong Kong 
These views were echoed by the local civil rights ac- have chosen to remain there to participate in its con- 


tivist and a former Democratic Party legislator, the Rev- **ruction. 
erend Pung Chi-wood, who said the move to postpone = 1/ Jiacheng, president of the Chang Jiang Industrial 
the assembly raised fears that religious freedom and Group, said: "I have never thought of moving.” "I 
freedom of speech might be threatened after the transi- will remain in Hong Kong just as an ordinary resid -1’ 
tion of Hong Kong." Now, as a member of the Prepua- 
tory Committee for the Hong Kong Special Adminis- 
He said implications for Hong Kong churches were _ trative Region, Li Jiacheng is actively participating in 
ominous: is quite clear. If you want the preparatory work for the future Hong Kong Spe- 
to do something (hold a religious t), then you'd cial Administrative Region. After analyzing the devel- 
better ask the New China News Agency's opinion or opment prospects of Hong Kong as well as the Chinese 
at least consider whether it complies with their way of economy, those Hong Kong people who have emigrated 
to other areas for study or commercial purposes or for 
other reasons are returning to Hong Kong one after an- 


to other. In recent years, great changes have taken place in 
postpone the assembly, saying to do so would be the mental outlook of Hong Kong's residents, and the 
“setting a bad example” for other churches. misgivings that have existed in some Hong Kong res- 


idents are gradually disappearing. The people in Hong 
The Lutheran World Federation's general-secretary, Kong are looking forward to the coming of 1997. 
Ishmael Noko will visit Hong Kong and Beijing next Foreign investors in Hong Kong are also looking 
week to try to resolve the matter. forward to the coming of 1997. According to statistics 


A statement from the federation said local leaders “un- = while 1,286 companies had set up regional offices in 
derstand that this advice has come from the suthori- Hong Kong, an increase of 154 companies or 13 percent 

the LWF to take this into over 1994. This shows that as 1997 draws near, more 
when deciding on the continuation of the as- = transnational and international companies have come 


account 
sembly preparations” . to set up a “beachhead” in Hong Kong to get ready 
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to exploit the vast market in the hinterland of China. 
Many foreign companies have maintained that the "1997 
factor” is favorable to the expandsion of their business. 


OW2602 154996 Beijing XINHUA in English 
1538 GMT 26 Feb 96 


(FBIS Transcribed Text) Macao, February 26 (XIN- 
HUA) — A Chinese official said here today that the 
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handling of issues concerning the transitional period of 
Macao should be sped up as the task is heavy and time 
is urgent. 

Wang Qiren, director of the XINHUA NEWS AGENCY 
Macao Branch, said this to some 1,000 representatives 
from all walks of life in Macao at a grand gathering 
celebrating the Chinese Lunar New Year. 


He said that the Portuguese and Chinese governments 
should strengthen consultation and cooperation in the 
mew year and accelerate the handling of transitional 
issues. 


"Based on the Sino-Portuguese joint declaration on 
the question of Macao, both sides should enhance 
consultation and cooperation so that the major issues 
of transition, including the localization of law and civil 
servant system and the officialization of the Chinese 
language, may be handled in a faster pace and Macao 
economy may see a recovery this year,” said Wang. 


In reviewing the past year, Wang said that China and 
Portugal have cooperated well on the question of Macao 
and have achieved marked progress on a number of 
issues. 


The progress “has increased Macao people's confidence 
in the peaceful transition of Macao and in the imple- 
mentation of the ‘one country, two systems’ policy”, he 
said. 


Macao Governor Vasco Rocha Vieira said at the gath- 
ering that political cooperation between China and Por- 
tugal has resulted “proud and positive results.” 


"We have reached many mid-term targets because of 
good cooperation. We aim at fewer mistakes (in the 
transition of Macao) and the realization of a smooth 
transition of power,” he said. 
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